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Invest in the 


Country’s Most 
Constant Business 











6% Gold Notes 
due 1935 


of one of the country’s large elec- 
tric light and power systems 


New Yield 7.38% 


Full information regarding this sea- 
soned investment will be sent upon re- 


quest for BI-199. 


H. M. Byllesby and Co. 


New York Chicago 

111 Broadway 208 S. La Salle St. 
Providence Boston 

Turks Head Bldg. 14 State St. 











“Serving a Nation” 


An interesting, illustrated booklet 
describing the diversified activities 
of the more than 100 subsidiary 
properties of Cities Service Com- 
pany, has been prepared by Henry 
l.. Doherty & Company. 

Serving a Nation also describes the 
foundation, policies and operating 
methods of the Cities Service or- 
ganization, effectively showing the 
essential nature of the various com- 
panies whose earnings are applied 
to the payment of interest and 
dividends on— 


Cities Service Securities 


Send for Circular P-15 and a copy of 
“Serving a Nation” 


SECURITIES-DERARTMENT 
AT Nt. 


Henry(1L;\ 
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| Including all the recent changes in appraisals | 
and opinions will be ready for distribution | 


next Saturday 
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To annual subscribers of THE FINANCIAL 
| Wori_p—$20 a year to non-subscribers 
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Interstate Public 


Service Company 


First Mortgage and Refunding 6s due 
1948 


Non-Callable until February 1, 1928 


The Interstate Public Service Company 
serving a population of over 220,000 in the 
State of Indiana furnishes electricity, gas, 
heat, water or street railway service to 103 
cities and towns. __ 

The net earnings derived from the properties 
on which these Bonds are a direct first mort- 
gage were over 134 times the annual interest 
on these bonds, for the year ended April 30, 
1923. 

Over 73% of such net income was derived 


from electric, gas and miscellaneous sources 
other than transportation. 


Price 911/2 and Interest to yield 
about 6.70% 


Complete descriptive circular F-209 
will be mailed upon request 


E. H. ROLLINS & SONS 


Founded 1876 


BOSTON NEW YORK 
200 Devonshire St. 43 Exchange PI. 





PHILADELPHIA 
1421 Chestnut St. 


CHICAGO 
111 West Jackson St. 


LOS ANGELES 
1000 California Bank Bldg. 


SAN FRANCISCO 
} 300 Montgomery St. 


DENVER 





315 International Tr. Bldg. 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y., 
.S. A. under the Act of March 3, 1879. Copyright, 1923, by the Guenther Publishing Co. 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 
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JOINT STOCK 
LAND BANK 
Bonds 


Exempt from Federal, State, | 
Municipal and local taxation. | 





Ask for Circular C-74 


HORNBLOWER & WEEKS | 


Established 1888 
New Y Poa - C 
ew Yor oston and Chicage 
Stock Exchanges 
42 Broapway, New York 


BOSTON CHIcace 
PROVIDENCE PORTLAND, ME, 


Detroit 




















CLAUDE MEEKER 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 
Private Wire Connection te 
Western Office: Eight 
E. Broad St., Columbus, O. 


Specializing in 


Public Cities Service 
Utilities Issues 


Ohio Securities 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


25 Broad Street New York 
Phones: Broad 4860-1-2-3-4 























Evidences that 


NEW HAVEN 


will weather the storm 
Featured in the August issue of 


ismans 


Write for free copy to F. J. Lisman 
& Co., Members N. Y. Stock Exchange, 
20 Exchange Place, New York. 












































An Income of 8% 


is obtainable on the preferred stock 
of a light and power company which 
has a record of 69 consecutive dividend 
payments. Company supplies 64 com- 
munities in three states. Dividends 
earned six times in 1922. 

Circular F gives complete details. 

You may have it upon request. 


H. M. JACOBY & CO. 


111 Broadway, N. Y. Tel. Rector 6573 
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$14,000,000 
Louisville and Nashville Railroad Company | 


FIRST AND REFUNDING MORTGAGE 5% GOLD BONDS, SERIES B 


To be dated August 1, 1921 Bearing interest from October 1, 1923 To mature April 1, 2003 


Interest payable A aor 1 and October 1 in New York City 





Redeemable, as a whole but not in part, at the option of the Company, on October 1, 1938, or on any 
interest date thereafter, at 105% and accrued interest. 


Coupon Bonds in denomination of $1,000, with privilege of registration as to principal. 
Fully registered Bonds in denominations of $1,000 and authorized multiples thereof. 
Coupon and registered Bonds interchangeable. 





These Bonds will be, in the opinion of counsel, a legal investment for savings banks in the States of 
New York, Massachusetts and Connecticut, as well as for life insurance companies 
in the State of New York. 





The issuance of these Bonds is subject to authorization by the Interstate Commerce Commission 





UNITED STATES TRUST COMPANY OF NEW YORK, TRUSTEE 





Henry Walters, Esq., Chairman of the Louisville and Nashville Railroad Company, has summar- 
ized for us as follows his letter to us describing this issue: 


The Louisville and Nashville Railroad Company has been in continuous and successful opera- 
tion since 1859, and has paid dividends annually since 1864 except during three crises of national 
scope. For the last twenty years the dividend rate has been not less than 5% per annum, and the rate 
from 1910 to 1922, inclusive, has been 7% per annum, except in 1915 and 1916 when 5% and 6%, 
respectively, were paid. On May 7, 1923, a stock dividend of 6214% was paid thereby increasing 
the outstanding stock from $72,000, 000 to $117,000,000, on which dividends at the rate of 5% per 


annum are now being paid. 


The total mileage covered (directly or by collateral lien) by the First and Refunding Mortgage 
is 5,117 miles, on 658 miles of which the Mortgage is a first lien and on 2,656 miles of which it is a 
second lien. The Company’s outstanding mortgage indebtedness, including the present issue of 
First and Refunding Mortgage Bonds, is at the rate of approximately $36,000 per mile. This Mort- 


gage closes all prior lien mortgages, including the Unified Mortgage of 1890, and no prior lien mort- | 
gage matures before 1930. ; | 


The Company's average annual income available for rentals, interest and other charges, for the 
1014 years ended December 31, 1922, amounted to $18,227,734, or more than twice the average 
annual amount of such charges. During this period more than $68,000,000 of undistributed earnings 
and depreciation reserves was re-invested in the Company’s assets, contrasted with less than $50,- 


000,000 which was paid in dividends. 


S| 
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THE ABOVE BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO DUE AUTHOR- 
IZATION AND TO ISSUE AS PLANNED, AT 95%%*, TO YIELD 
APPROXIMATELY 5.25 PER CENT. 





*Less an amount equal to interest at the rate of 5% from date of payment to October 1, 1923. 


Subscription books will be opened at the office of J. P. Morgan & Co., at 10 o’clock A. M., Mon- 
day, August 20, 1923. The right is reserved to reject any and all applications, and also, in any case, to 
award a smaller amount than applied for. The amount due on allotments will be payable at the office 
of J. P. Morgan & Co., in New York funds, the date of payment to be specified in the notices of allot- 


ment, against delivery of J. P. Morgan & Co. interim receipts exchangeable for definitive Bonds 
when received. 





J. P. MORGAN & CO. 


New York, August 20, 1923. 


As all of the above Bonds have been sold, this advertisement appears only as a matter of record. 
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The Financial World was established to diffuse the truth about investments, has 
and will continue to do so, confident in its belief that as long as it clings te thie ride it can ceunt upon the 


tained this attitude, 





support of the investing public. 

















New York, August 25, 1923 








The Trend of Things 


@ The courageous and discriminating INVESTOR or TRADER will find un- 
usual opportunities in the present stock market, where prices of securities 
that are sound are far below their real value, both from the standpoint of 
earnings and of assets and equities. 


@ It is important to base operations on fundamentals—to disregard market 
appearances and rumors. 


@ We do not hesitate 


to recommend purchase Now. 


Those who are able to 


look ahead, and are careful enoug 1, and wise enough fo discriminate, will 
be able to realize satisfactory pro :ts later on. 


@ REMEMBER—fear over imaginary evils, 
brought the market to its present p .ce level. 


present 


and prospective, has 
Realization of, and confi- 


dence in, actualities and prospects, will be as powerful in causing a trend 
in the other direction. 


IDSUMMER dulness is nearing 
M its close. That there has been 
no decline in general trade, other 
than a seasonal one, is evidenced by the 
records of car loadings which are avail- 
able to those who wish to inform them- 
selves as to actual conditions. The trad- 
ing in the stock market this week was not 
heavy in volume at any time. That condi- 
tion, also, was seasonal. 
The harvesting of crops is under way 
throughout the country. Very soon the 
movement to market will begin. The banks 


will be called upon to provide credits to 
facilitate the marketing. The railroads 
will be compelled to give their major at- 
tention to providing cars and adequate 
transportation service. They will have 
little opportunity for the expenditure of 
large sums of money for maintenance. 

The present strength of the banking 
situation means an adequate supply of 
credit facilities for all legitimate needs. 
The year’s seasonal credit requirements 
in all probability will experience little or 
no strain. 


‘ 
‘ 


All indications point to the probability 
of a generally active and reasonably pros- 
perous season. 

But there is keen interest being evidenced 
in the outlook for the agricultural com- 
munities. The election of Macnus JOHN- 
soN in Minnesota by a startling majority 
has been the subject of wide speculation. 
It has been interpreted as a sign of dis- 
content with the established order. The 
farmers have not fared any too well in 
the post deflation recovery, and they are 
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the mood to be restless and to con- 
tribute to unsettlement. So say those who 
are accustomed to being impressed with 
surface conditions, like the trader or in- 
vestor who..accepts the activities of the 
stock market as a barometer of coming 
events. 

Business men, who make a success of 
business, do not predicate their plans for 
future operations upon the movement of 
stocks. That is the favorite practice of 
the people who never make a success of 
either business or the stock market. 

And those who are attempting to esti- 
mate the probable status of the agricultural 
communities in the fall on the basis of 
price movements in the present produce 
markets, are as far from a proper method 
of estimate as the business man who al- 
lows stock market movements to govern 
his plans for the future. 

Price movements in produce markets at 
this season almost invariably are the result 


in 


of speculative operations and are not an 
indication of what the farmers are going 
to receive when they market their products. 

In fact any pretense of ability at this 
time to predict with any degree of exact- 
ness the position of the farmers when they 
shall have completed the sale of their 
year’s harvest must be described as mis- 
leading. It is too early to estimate ac- 
curately. 

But we can rest assured that the position 
of our banks is such as to assure facilities 
for successful marketing, without strain 
and, consequently, without any injury or 
embarrassment to industry and business in 


general 


* * * 


UTTING into service of a large num- 
ber of new cars, and a plentiful sup- 
of other equipment, has placed the 
railroads of the country in position to pro- 


ply 


vide adequate facilities and service for all 
requirements in the remaining months of 
the year. 





We wish to go on record in compliment 
to the managements of our transportation 
systems because of the manner in which 
they have lived up to the promises made 
by them in the early part of the year. They 
have acquitted themselves in a manner 
which should make friends for them in 
official circles in Washington and should 
counteract any influence which might rest 
with the gentlemen who have threatened 








Crude Oil 
Daily Average Production 
Aug. 18, 1923 
2,250,450 barrels 
Aug. 11, 1923 
2,251,250 barrels 
Aug. 19, 1922 
1,492,450 barrels 





























so much, and who have directed against 
the railroads so much that fact and ex- 
perience prove to be false. 

American railroads can be their own 
worst enemies, or their own best friends. 
In times past there has been much that 
was open to criticism in their methods of 
seeking the support of the public. Their 
publicity, a great deal of it, has been ill- 
conceived and has served only to strength- 
en the hands of those determined to ham- 
per and cripple them. 

Much of that which has been open to 
criticism, however, has resulted partly from 
over-zealous ‘desire to throw off the 
burdens which mistaken public policy 
placed upon them, and, partly, from ad- 
vice that failed to take into consideration 


an 





the fact that the public, by and large, js 
more intelligent than the advisors were 
prepared to admit, or believe. 


If the railroad managements will con- 
tinue to set themselves to providing ade- 
quate transportation service, to the very 
utmost of their ability, and will show a 
proper disposition to seek adjustment of 
rates whenever circumstances justify, they 
will have nothing to fear from Washington 
or the public in general. 

Unless there is no reason to rely upon 
logic and precedent, investors now have 
one of the most favorable opportunities 
ever presented to them for the purchase of 
railroad securities at prices that are far 
below. the most conservative estimate of 
actual values. There should be no neces- 
sity of enlarging upon the meaning of 
that assertion. 


USPENSION of anthracite production, 

if it occurs as a result of failure on 
the part of mine operators and workers 
to agree, will not be attended by serious 
consequences. That is the promise of the 
United States Government, which, for- 
tunately, is stronger than the miners or 


the operators. 

Beginning with that stern proponent of 
law and order in the White House, ‘and 
going down the line in official Washington, 
and reaching out through the Governors 
of the states, and every agency at their 
command, there is determination that re- 
fusal of the contestants in the coal dead- 
lock is not going to bring suffering upon 
the public or paralysis upon industry. 

The Government at Washington lives, 
and the rights of the public to protection 
prevail, Union Leader Lewis or any coal 
operator to the contrary notwithstanding. 

We, therefore, are disposed to take a 
favorable view of the coal outlook, al- 
though some inconveniences may be ex- 
perienced. 








Highlights for the Week Ending August 23, 1923 
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THE STOCK MARKET 
VERAGES of stocks this week, ac- 
cording to our chart, were slightly 

up from previous levels. There was per- 
sistent steadiness on the part of industrial 
leaders during the period. Rails on the 
whole did not move forward as they 
should have, on the eve of the most active 
loading seasons in the history of the car- 
riers. 

{ Oils again reflected the status of the 
industry by display of further irregularity 
and weakness. 

{| Steels continued to reflect the improved 
tone of sentiment regarding the industry. 
Earnings in July and in the fore part of 
this month are known to have been good, 
comparing favorably with those of the 
early part of the second quarter. 

{ Coppers were listless, failing to continue 
their display of strength which was a fea- 
ture of the closing sessions of the pre- 
vious week. 
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THE TREND 

T is impossible at this writing to assert 

with accuracy that there is in evidence 
a definiteness of trend that can be inter- 
preted as indicative of possibilities for 
the coming week. 
§ The undertone of the market has con- 
tinued to evidence strength, which is nat- 
in view of the favorable funda- 
mentals. The coal situation and the de- 
velopments in Europe are acting as de- 
terrents. So much for the immediate 
future. 


ural 


{ We are convinced, however, that a lively 
demonstration in rails is in process. The 
manner in which Erie shares were taken 
in hand this week suggests that, given any 
degree of speculative enthusiasm, it will 
be a simple matter to bid up the rail stocks. 
{ Broadly, we suggest that purchases can 
be made with confidence of good stocks 
whose present and indicated earnings posi- 
tion is favorable. 


THE BOND MARKET 
OTHING of particular interest has 
occurred in the bond market so far 

as trading is concerned. The success of 
the Louisville & National offering of this 
week was significant. There is plenty of 
money available for all offerings of sound 
investment issues. That is certain. 


§ On the eve of the crop movement it is 
possible to anticipate ready and orderly 
marketing, aided by the banks, which are 
in the strongest position they ever have 
occupied. It is not believed that there will 


be any perceptible seasonal strain. 


{ We are advising the purchase of secon¢ 


grade rails at this time, as price levels are 
down to bottom, generally speaking. 
Many high grade issues also are selling low 
enough to afford opportunity for purchase 
with a view to obtaining a profit by ad- 
vance in quoted prices to premium levels. 
We expect to witness a fairly strong b nd 
market this fall. 
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Chain 


ERHAPS the most 

interesting factor 

in connection with 
the stocks of chain stores 
and mail order houses 
at the present time is 
their generally high price. 
While the whole indus- 
trial market slumped bad- 
ly from its high point 
in the early spring these 
stocks have held their 
own. This fact, coupled 
with the tremendous 
earnings exhibited for 
the first half year, has 
attracted considerable at- 
tention, and many experts 
are giving their prefer- 
ence to these stocks. 


‘Last year was a pros- 
perous one for the chain 
stores. The business 
trend was upward dur- 
ing the entire year, with- 
out a big price increase. The increased employment gave money 
to many who could not afford to buy in 1921, and department 
store sales and profits were large in conjunction with sales and 
profits of other chains. Consequently, in equaling and surpass- 
ing in 1923 the large business of 1922, this type of business 
is proving itself a big money-maker and sound withal. 

But as well as the chain stores are doing they are not out- 
tripping the mail order business as represented by SEaRs-Ror- 
BUCK and MontTcoMEerRy Warp. The sales of these two com- 
panies are 30 per cent larger than in the corresponding period 
ast year. It is well known that the bulk of the sales of this 
siness go to the agricultural regions, and its prosperity de- 
ls on the willingness and ability of the farmer to buy. While 
itis beyond our scope here to go into a discussion of the farm- 
r question, an anomaly can be easily seen. According to all 
Tr the farmers are in a very serious condition. Dollar 

t has reduced the great open spaces to a mere bulletin 

| on which are posted foreclosure notices. Yet the mail 
ler houses are doing a record business. One of two things 

happened. The farmer either has more money than he is 
given credit for, or the mail order houses, without conscious 

t on their part, have changed entirely their class of cus- 

rs and are selling in industrial communities. The former 
ndition can be proved true, geometrically, by reducing the 
‘er to an absurdity—which it is. 

Tt an be stated as a general rule that the sales of all kinds 
®t chain stores and mail order houses are governed by rela- 
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Woolworth Building 
A monument to the chain store 
idea 
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An Interesting View of the Prospects for— 


Store Stocks 


@ The remarkable showing of CHAIN STORE STOCKS in the 


first half of the year gives promise of a still better showing 
in the last half of 1923. 


@ MAIL OrdER Housss are showing a steady improvement. 
SALES for the year show an increase of 30 per cent over 
those of last year for the same period. 


@ Stock PRICEs are high, reflecting big earnings. What are 
the chances of extra dividends being paid? 


By TOWNSEND A. McCLELLEN 


tive positions of income and expense. For all practical pur- 
poses these can be represented by the wage level and the com- 
modity price index. Since sales of this character are, in a great 
majority of cases, to the ultimate consumer, the only excuse 
for increased buying is surplus funds. In other words, consum- 
ers do not usually buy in large quantities for speculative pur- 
poses. This being true, the trend of sales can be predicated to 
some degree by projecting the wage and price levels. 


At the present time, according to the Bureau of Labor statis- 
tics figures, the price level has fallen off. This has been the 
trend since April when the index number was 159. For the 
same period and in fact since April 1922, the wage level has 
constantly risen until now it has reached a point only slightly 
below the peak reached in 1920. With this as a fact, it is not 
surprising that sales have 
been of a record breaking 
character. How long this will 
continue is a difficult predic- 
tion. Wages and price do not 
run in opposite directions for 
long periods. They generally 
hold parallel courses, for they 
are interdependent. It can 
safely be said, however, that 
there will be a wide variance 
throughout the rest of the 
year. If this is the case chain 
store gales and consequently 
earnings will continue at a 
high rate. 


It is interesting to note the 
seasonal trend of this type of 
business. A large percentage 
of the sales come in the sec- 
ond half of the year with a 
large rise at the close, due to 
Christmas business. The ac- 
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companying chart shows 
clearly a spring and fall rise 
and a summer lull. If the sea- 
sonal trend is normal this 
year, and it has been thus far, 
sales for the rest of the year 
should be phenomenal. 
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The chain store business is 
rapidly growing. Each year 
organizations such as Woot- 
WoRTH and Kresce add new 


stores to their already large Kresge Headquarters 


chains. It is estimated that Topping Detroit’s Skyline 
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1923. WooL_wortH will 
1,200 With this 
growth in physical equipment the sales 
per store and the net profits per store 
also have increased. The business is 
evidently far from a state of diminish- 
ing returns. In 1922 the WooL_wortH 
Company earned, after taxes, $28.19 on 
the common stock. When the books 
are closed at the end of 1923 the com- 
mon will have earned over $30. . The 
company pursues a very conservative 
financial policy by not declaring in divi- 
dends all their earnings. A great per- 
centage is retained in surplus which is 
large, notwithstanding the writing off to 
$20,000,000 from the good-will account. 
What Woo.worrH is, also 
a smaller scale, true of the KreEsGE 
Company. With an increase of stores 
has come also higher sales and larger 
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net profits per store. These two com- 
panies dominate the five and ten cent 
business and are very successful. The 
stock of each has held up well in the 
recent market slump and are now near 
their high points. 

All lines of retail business have chain 
stores, clothing, dry goods, drugs, hard- 
ware, groceries, and miscellaneous. The 
idea is a sound one, although all chains 
are not successful. Some were put out 

of business in the depression in 1921 and 
some are even now barely able to keep 
their heads above water. Good management 
and wise purchasing are the keynotes 
of success. Purchasing has to be done 
scale, sometimes the entire 
output of a manufacturer is contracted 
for long in advance. 


on a huge 
Foresight is neces- 
sary in order to keep stocks on hand 
and at the right prices. Vast savings 
can be wrought however, if the busi- 
ness is carried on in the proper manner. 
A cash business obviates an expensive 
credit department. Interest on money 
is not lost and there are no losses from 
bad debts. Quantity 
goods at low 


purchasing gets 
Whether chain 
stores can ever dominate retail selling 
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prices. 















































is another question. The unit store, 
which is the corner grocery, is still the 
rule and not the exception. The ability 
to extend credit and the personal touch 
are very powerful weapons to combat 
the encroachments of the chain store, 
the sole appeal of which is cheapness. 
The stocks of. chain store companies 
are high at the present time, and, for 
that reason, the speculative possibilities 
may be somewhat limited, unless one 
expects extra dividends in some form. 
The big earnings of this year are re- 
flected in the prevalent high prices. Such 
stocks, as WooLwortH and KRrESGE, are 
of the highest class and are good buys 
on any substantial recessions. 
Reference to the tabulation which ap- 
pears on this page will serve to demonstrate 
in a graphic way the manner in which 
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earnings of the various chain stores have 
climbed steadily towards higher levels 
Opposite each entry is listed the rating of 
GUENTHER’S APPRAISAL of each security 
in the chain store group. Those ratings are 
predicated upon the statistical positions 
of the several companies, and the indicated 
earning power of each stock, which earn- 
ing capacity is estimated upon the basis 
of the actual dollars and cents results so 
far reported for 1923. 


In an early issue THE FINANCIAL WorLp 
will publish an interview with the head of 
the WooLworTH organization, on the gen- 
eral trend of the business of the chain 
That interview should be a val- 
uable contribution to the general fund of 
knowledge of the investor of conditions 
in the store field. 


stores. 








1923 

S. S. Kresge: 

SNOO ooo pica $ 6,484,872 

6 Months pened 35,611,153 
F. W. Woolworth: 

June 14,911,866 

6 Months en 
S. H. Kress: 

OS ERE eae aS 2,676,665 

Ea cee a ee 14,778,296 
McCrory Stores: 

LE a Dieta Rat at SNE ne 1,710,622 

ye Tc... ea eee ee 9,072,585 
J. C. Penney: 

OE 

6 Months ......... cacneseccs OG, OD 
Jones Bros. Tea: 

On Sats RE ee rape 1,828,372 

MIND, hie a scree 9,423,317 
G. R. Kinney Co.: 

6 Months (Stores).......... 6,395,970 
Schulte Cigars: 

HO PO a 13,422,046 
Melville Shoe Corp.: 

RR Sk aes ae 2,891,655 
*Preferred. 








Chain Store Sales 
June and 6 Months, 1923 








Guenther’s 
1922 Increase Rating 
$ 4,945,083 31.13% A 
26,898,356 32.39% A 
12,342,913 19.94% A 
70,214,323 16.36% A 
2,507,776 6.70% A 
13,015,270 13.50% A 
1,213,755 40.93% Not Listed 
7,038,598 28.89% “ es 
3,988,463 31.35% A* 
19,710,835 25.50% A* 
1,432,069 27.67% B 
8,605,857 9.50% B 
5,643,931 13.32% B 
10,759,826 24.74% B 
2,363,058 22.36% Not Listed 
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Four Preferred Stocks as— 


Investments for the Average Man 


Program No. 3 Suggested by DANIEL A. ALTON 


@ In the past ten years, the PREFERRED STOCK of the AMERICAN BANK NOTE 


American 
Bank Note 
Preferred 


Company has had an annual average earning power of more than four times 
its six per cent dividend. ‘The SENIOR shares, which have a high invest- 


ment rating, can be bought fo yield about 5.5 per cent. 


In only one year in the past ten has AMERICAN SUGAR failed to earn its full 


American 
Sugar Ref. 
Preferred 


6.93 per cent on the investment. 


Pere 
Marquette 
Pr. Preferred 


rent dividend rate. 


PREFERRED dividend requirements. And, in two other years, only, it earned 
less than twice the requirements. The SENIOR shares are selling to yteld 


@ A yield of around 7.14 per cent is obtainable from the PRIOR PREFERRED 
stock of the PERE MARQUETTE Railroad, at the recent market price. This 
stock has an indicated earning power equal to about fourteen times its cur- 


@ The SENIOR SHARES of the AMERICAN WOOLEN Company are selling on a 


American 
Woolen 


Preferred 


as to afford substantial margin of safety. 


‘ 
N the above program, I have provided 
a measure of diversification as well 
as the essential element of safety. All 
of these stocks are selling below their 
real value, based on past earnings and in- 
dicated earning power alone, to say noth- 
ing of the assets back of the stocks. 


Although I have not made suggestions 
which would appeal to the trader who 
places the question of possible speculative 
profits above every other consideration, 
there are chances for a substantial price 
gain in the not distant future in each of 
the programs so far suggested to satisfy 
those who desire a certain measure of 
speculative possibility to enrich their in- 
vestment commitments. 


THE FInaNcIAL Wortp has taken a 
clearly defined position with regard to 
purchases of securities at the present 
time. It has assumed that the time is 
peculiarly ripe with opportunities, and that 
selections made with the exercise of ordin- 
ary caution, coupled with foresight, are 
Justiiable now, in view of the strength of 
underlying fundamentals. 


It is interesting to note, in connection 
with the above summarized program, that 
| have, for the first time, included a rail- 
r id stock in my recommendations. My 
failure to do so in the two previous lists 
vas not influenced by any lack of appre- 
ciation of the merits of railroad preferred 

I had in mind the fact, rather, 

it the number of high grade preferreds 
mewhat limited so far as the carriers 
ncerned. Some authorities perhaps 

| not consider PERE MARQUETTE’S 

r preference stock a high grade in- 
vestment. Not being so exacting as to 
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be overcautious, I am rating it along with 
preferred industrials with a long period 
of consistent dividend payments back of 
them. 


After all, to confine one’s straight in- 
vestment purchases to such stocks as are 
selling on a comparatively low yield basis 
would not, in my opinion, be a policy sup- 
portable by logic. 

Should a reader purchase the four 
stocks suggested in this week’s program, 
he would obtain an average yield of 
around 6.62 per cent on his investment, 
which is a very good yield, considering 
the factor of safety represented in the 
purchase, and the present status of money 
market conditions, and the trend of in- 


terest rates. 
* * * 


American Bank Note 


I gave the lowest yielding stock first 
place in my program, not because of any 
idea of preference, but as a suggestion for 
the investor who is content with a com- 
paratively low return on his money, should 
he not be interested in the higher yielding 
stocks. The AMERICAN BANK Note Com- 
pany is a leader in its field, and does a 
very large foreign as well as domestic 
business. Its senior shares show a high 
factor of safety over a period of years, 
Having shown an annual average earning 
power equal to more than 4.25 times its 
dividend for the past ten years, the pre- 
ferred is entitled to a place among the 
very high grade stocks of its kind. Assets 
for the stock most recently estimated 
totaled $161 a share. And the stock has a 
par value of $50. The dividends have 
been paid annually without interruption in 


basis to yield about 6.93 per cent. They are around 10 points below their high 
price for the year. Indications are that earnings for this year will be such 


a single year since the creation of the 
stock, 
* * * 
Amer. Sugar Prefered 

There is an element of uncertainty in 
the sugar industry, but, notwithstanding 
that factor, the preferred shares of the 
AMERICAN SUGAR REFINING Company are 
to be regarded as first class. The regular 
dividend has been paid on the stock since 
the incorporation of the company thirty- 
odd years ago. In the past ten years the 
stock has shown an annual average earn- 
ing power equal to more than 2.25 times 
the annual dividend requirements. In 1921 
the company reported a deficit, but its 
strong financial position enabled it to con- 
tinue dividend disbursements on the 
senior shares. In no previous year of the 
past decade, save in 1913, did the com- 
pany report the preferred dividend earned 
less than 1.39 times. Last year it was 
earned almost three times. Whatever 
troubles may have been the lot of the 
company in the years of depression in the 
sugar industry, and no matter what the 
uncertainty at the moment, the earning 
power outlook is such as to justify confi- 
dence in the senior stock. There is a 
funded debt prior in lien to the preferred 
of only $30,000,000, and the company 
should not experience any difficulty in 
making a satisfactory showing of earning 
to apply to fixed charges to justify confi- 
dence in the long pull outlook for the 


stock. 
oo 


Pere Marquette Pr. Preferred 


When a preferred stock shows an indi- 
cated earning power of around fourteen 


(Please turn to Page 262) 


239 





ras 


@| There is Nothing to Fear if we Will Admit— 
About EUROPE Today 


The Truth 














@ Raymond Poincare 
Obdurate 


@ Secretary Hughes 


Masters of our foreign policy 


@ President Coolidge 








@ President Millerand 


Militant 


@ The FRENCH note this week marked another step in DEVELOPMENT. 


OTHING is quite so demoralizing 
N as fear, unless it might be the hip 
hurrah sort of over-confidence 
which precipitated the business depression 
of 1921. Fear and excessive optimism 
alike are the most potent influences in dis- 
arranging the processes of men’s minds. 
And they also are the most powerful agen- 
cies in undermining the health. A “sick” 
mind makes a “sick” body. 
Here are two headlines selected from a 
great daily newspaper this week: 
“Curt 
Britain.” 


refusal from Poincare angers 

“Franco-British break is near, belief in 
Paris.” 

The first introduced a dispatch from a 
London correspondent. The second was 
from a correspondent in Paris. 

THE FINANCIAL Wortp believes that 
the employment of such headlines as 
those cited—whether written with a view 
to promoting apprehension or merely for 
the sake of attracting attention—is inex- 


cusable under rule of 


any 
ethics or fairness. 

Only a few days ago, Premier Porncare, 
speaking for his Government, said: “As 
for us, we consider criminal any word or 
act which troubles it.” He referred to 
the Entente between Great Britain and 
France. 

The note addressed to Great Britain by 
the French premier this week, as a discus- 
sion of particulars, was less convincing of 
the love of France for the Entente. That 
much is true. That the note may have 
aroused anger among the impatient—that 
it met a discordant reaction in quarters 
where something different had been hoped 
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newspaper 


By E. MARSHALL YOUNG 


Associate Editor, THE FINANCIAL WorLpD 


for, if not actually expected 
true. 


also may be 


But it is not true that, as the Paris 
correspondent of a great American daily 
remarked, “the note is another milestone 


@ Andrew J. Mellon 


who suggests delay on allied debt. 


on the road that leads to an inevitable 
Franco-British break.” 
+ > + 

OR some little time there has been 

a strain in the relations between the 
Governments of France and Great Brit- 
ain. The former, with huge debts to this 
country and to its partner in the Entente 
hanging over its head, naturally clings to 
the last vestige of hope in connection with 
the effort to make Germany pay. 

Great Britain, with more than a million 
and a half men out of work, knowing that 
the Ruhr situation is retarding world prog- 
ress back to economic stability, naturally 
is anxious to settle the question of repa- 
rations satisfactorily as soon is possible. 

So far, the two countries have been un- 
able to attain the desired objectives. But 
they have accomplished this much—France 
has agreed to whittle down the total 
which previously had been set as the ab- 
solute minimum which would be accepted 
from Germany. 


It would be silly for American _inves- 
tors to unload French city or French 
government bonds, or British bonds, be- 
cause the latest French note has failed 
to establish a basis for immediate agree- 
ment and accord. 

Coupled with the recent assurance ti 
France stands for the maintenance of te 
Entente, the fact that Poincare has indi- 
cated the readiness of his government to 
participate in an Allied discussion 01 the 
questions at issue outlines another step in 
development which ultimately will resu!t 
in solution. 


that 


* * * 


ELLON, able and efficient master . 
our Governmental finances am 


watchdog of the national treasury, h 


. . , | j 
The Financial Wor!d 


re- 


» 











turned from Europe where he studied the 
situation with the discerning and practiced 
eye and mind of the trained economist and 
financier. . € 

He has stated that the time is not yet 
ripe for hastening negotiations for the 
funding of the Allied debts to the United 
States. 

Last December, Secretary of State 
HucHes proferred the same advise in a 
speech at New Haven, which placed the 
Government on record. 

The two most important Secretaries are 
in accord that, until the situation in 
Europe is adjusted, it would be inadvis- 
able to press for the settlement of 
Europe’s debts to this country. 

President CooLmpcE, when a delegation 
of representatives of the United States 
Chamber of Commerce called on him this 





@ A. C. Bedford 


Standard Oil chairman, who 
joined representatives of 
American business on visit 
to Washington this week. 





week, stated that the advise of official ob- 
servers for the Government was such as 

) convince his administration that inter- 

ntion on the part of this country in the 
European tangle would not be helpful. 

He indicated, however, that the Govern- 
ment of the United States will be pre- 
pared to offer suggestions for the solu- 
tion of the problem when it is convinced 
hat suggestions are in order. 

Europe has her eyes on Washington. 
When she is ready to call upon this coun- 
try she will do so. Participation by the 
United States by invitation certainly 
would be more dignified, and would carry 
more weight, than a forced and uninvited 
entrance by the back door. 

President Cootipce, besides being an 


tute politician, is a level-headed thinker. 
> * + +. 


ARLY this year, when prices of com- 


~ modities were advancing rapidly, and 
business and industry were expanding, the 
Cwspapers all were optimistic. The 
tock market was strong. The market 
nmentators, imbibing of the enthusiasm 
sed and reflected in the trend of 
ices, were optimistic 
ter, when the movement of commod- 
Y prices and industrial expansion slowed 


(Please turn to Page 263) 
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@ Recent increase in the divide 
WAY capital stock, and its p 
make it interesting; 


nd for BROOKLYN CITY RAIL- 
resent earning power, tend to 


@ Prospect of a favorable settlement of the COMPANY’S effort 
to obtain more than eight million dollars claimed increases 


speculative possibilities; 


A Survey of 
the Brooklyn City Railway 


By Montgomery Clay 


HEN the Brooktyn City Raltz- 
W WAY published its report of re- 

sults of operations in the fiscal 
year ended June 30, last, it showed a net 
corporate income of $2,256,025.39. 

That meant earnings for the capital 
stock outstanding of $1.88 for the period. 

That figure may not seem anything to 
brag about if it is viewed as a dollar and 
cents proposition. But the capital stock 
of the Brooktyn City Raitway has a 
par value of only $10. So the net per 
share of only $1.88 was equivalent to 18.8 
per cent on the stock. 

Compare that showing with the previous 
corresponding period. In the fiscal year 
ended June 30, 1922, the company showed 
a net corporate income of $1,765,527.90, 
which was equivalent to $1.47 a share or 
14.7 per cent on the capital stock of $10 
par value. 

The capital stock is quoted at this 


writing at around par, and therefore is 
selling on an 8 per cent yield basis. It 
seems to the writer that the stock, in view 
of its marked improvement in earning 
power, and its outlook, possesses attractive 
possibilities for the long pull. And the 
first consolidated 5 per cent bonds, due 
July 1, 1941, selling at around 83, are in 
a strong investment position. From 1915 
to 1917 these bonds sold at a premium 
which went as high as 102%. The recent 
increase in the dividend rate on the capital 
stock, from forty cents to eighty cents a 
share annually, suggests that the company 
is in a strong position, and is on the up- 
ward trend on the prosperity route. That 
gives to the bonds more than ordinary at- 
tractiveness. 

It will not be amiss to look into this 
subject historically. BrooKLyN City 
RAILWAY was incorporated in December of 

(Please turn to Page 260) 














Comparative Income Accounts an 


Income Statement 
Total St. Ry. operating revenue ............ 
Maintenance of equipment .......000.......... 
Dee et Be eS Se aD 


Injuries to persons and property ......... 
General and miscellaneous expenses .... 


Equivalent per share ($10 par) of « 








Brooklyn City Railroad Company Statistics 


June 30, 1923 and 1922 


Total transportation revenue ........................ $11,715,963.51 


Maintenance of Ways and structures........ 


Operation of power plant ~....0.00.00000......... 


Total St. Ry. operating expenses................ 


Ln ee as eee Oe See $2.881,214.65 $2,450,612.84 
PRRRTESE EGUCHONS | nn oe nt tne $ 367,453.46 $ 411,973.41 
eT | Ee a ae ae $ 257,735.80 $ 273,111.53 


Total income deductions .......00000200000000.0..--. $ 625,189.26 $ 685,084.94 


INGE COP DOFACE IICOUIG noone si cscnrseniecees 


standing capital stock ..... at. ta Ee 


d Statistics or 12 months ended 


Fiscal Year to June 30 
1923 1922 


$11,413,650.84 


— $11,986,252.60 $11,687,750.77 


tf> 
— 


,203,973.97 
368,204.60 


$1,246,176.51 
1.360,.463.75 


— 


1,023,282.63 986,910.07 
RES 3,865,305.64 3,835,850.04 
ponte 419,436.06 524,309.68 


547.318.94 


$8, 466,567.30 


siciean 511,036.80 





$8,425,701.39 


























$1,765,527.90 








$2,256,025.39 








yut- 
$1.88 $1.47 
(18.8%) (14.7%) 
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@ Here Is an Unique Slant on 


Chesapeake & Ohio’s Position 


@ If the present market price of the STOCK were taken as a basis, the road 
shows an indicated earning power of almost 26 per cent, 


€ No other RAILROAD in the country can equal that showing, and its STOCK 
is earning nearly four times its DIVIDEND; 


@ The purchaser at 58, on the basis of present indicated earning power, 
would get his money back in FOUR YEARS. 
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By PHIL MORLEY 


ASED on a market quotation of 58, 
B CHESAPEAKE & OHIO common shows 

an indicated earning power of al- 
most 26 per cent. No other railroad in the 
country can equal that showing. The 
stock, which pays $4 a share, is earning 
at a rate that is equal to nearly four times 
its dividend. A market price of 58, af- 
fords a direct income return to the pur- 
chaser of 6.9 per cent. 

And here is another interesting side of 
the equation. 

Suppose I purchased CHESAPEAKE & 
Oun1o at, we will say, 58. If I hold it, in 
four years’ time, assuming proper admin- 
istration of the property and maintenance 
of the present indicated earning power, 
I will have my purchase money back in 
the shape of earnings which will come to 
me, in dividends, possibly in extras, and 
in appreciation of the value of the prop- 
erty. 

Enhanced Values 


Just what do I mean? To elaborate— 
assume an annual average earning power 
for the stock of $15 a share. Four years 
would give earnings of $60. That sixty 
dollars would belong to No one 
would have any prior claim. It would 
have to be used for my benefit, as a stock- 
I would not receive the full 
cash, naturally. A_ portion 
would be in the form of dividends, or 
extras. The balance would return to the 
property with the result that, assuming 


me, 


holder. 
amount in 


proper expenditure of the funds, would 
result in enhancement of the value of my 
equity. 


Accompanying this article, I have pre- 
sented a tabulation of comparisons based 
on the foregoing illustration, taking sey- 
eral railroads and using their present in- 
dicated earnings per share of stock for 
1923. That tabulation is interesting, bring- 
ing out as it does the rather unique posi- 
tion held by CHESAPEAKE & OHIO0. 


Striking Comparison 


Mention may be made of one of the cita- 
tions—Atchison. The latest estimate of 
indicated earning power for 1923 is $18 
a share. The market price quoted at the 
time corresponding to the quotation used 
for CHESAPEAKE & CHIO, was 96. So it 
would require more than five years, using 
the same basis of calculation, for the pur- 
chase money to be returned. Moreover, 
figuring the earning power on the basis of 
market price, in the case of Atchison it is 
only slightly greater than the indicated 
earning power per share for this year. 

CHESAPEAKE & Ouio sold as high as 79 
last year, with earnings of $10 per share. 

Atchison sold as high as 108%, 
earnings of $12.40 per share. 


with 


Leaving aside altogether the compara- 
tive investment ratings of the two stocks, 
and the difference in indicated earnings 
per share, the profit possibilities are more 
attractive in the case of CHESAPEAKE & 
Onto. I am considering, of course, only 


Chesapeake & Ohio’s Good Showing 


STOCK] PRICES 





EARNINGS PER SHARE 
BASED ON MARKET PRICE 


25.9 
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Chesapeake & Ohio Factors 


Factors Showing 
Traffic outlook .............. Good 


Cash position ..................Fairly strong 


Working capital ............2 Ample 
Funded debt .................... Fairly large 
Management... .cncccenses Excellent 
Physical condition ........ Excellent 


Net earnings outlook....Encouraging 
Dividend position .......... Secure; could pay 
. larger rate 

Investment rating— 
Guenther’s Ap.) ....... A 


Speculative rating ......../ Attractive 








the possibilities of duplicating the high 
price of last year. In the latter, there is 
a spread of 21 points, while Atchison at 
Yo is only 12% points below its 1921 high. 
It will be interesting, now, to give some 
attention to certain facts regarding CHEs- 
,PEAKE & OHIO, in order that our back- 
ground shall be more or less complete. 


The road, in the last analysis, is depend- 
ent upon the production of bituminous coal 
for the greater part of its traffic and pros- 
perity. About 75 per cent of the earnings 
of the company are received from that 
industry. The great expansion which has 
occurred in the soft coal industry has re- 
sulted in a remarkable expansion in the 
earning power of CHESAPEAKE & OHIO. 
But, because of its strategic location, and 
certain factors which made it impossible 
for the road to dispose of its coal with 
facility equal to Norfolk & Western, 
CHESAPEAKE & Onto for years has been 
under a measure of disadvantage. 

But that disadvantage has been over- 
come with the entrance of the VAN 
SWERINGEN interests into control of the 
property. That made possible traffic ar- 
rangements involving the co-operation of 
the Nickel Plate lines which solved the 
difficulty. It widened what, in railroad 
parlance, is described as the neck of the 
traffic bottle. 

With its new affiliation, CHESAPEAKE & 
OnIo is in a greatly strengthened position 
and -its outlook is correspondingly im- 


prov ed. 


Financially, the road is in excellent posi- 








tion. The last balance sheet, which was as 
of December 31, 1922, showed net working 
capital of not far from 33 million dollars. 
That was the excess of current assets over 
current liabilities. It was a balance equal 
to more than 39 per cent of the total oper- 
ating revnues for 1922. So the road has 
been well able to take care of its current 
requirements. 

In the past three years, CHESAPEAKE & 
Outo has been jumping ahead in the im- 
provement of its earning power. In 1921, 
the stock earned only 6.67 per cent. In 
1922, it increased its earning power to 
slightly above $10 a share. And, as has 
been stated already, this year’s indicated 
earning power is above $15 a share. 

As for the corporate structure of 
CHESAPEAKE & Ono, it perhaps might be 
said that there is too large a funded debt 
by 102 million dollars. In the same period, 








Facts vs. Delusion 


ECAUSE Northern Pacific and 

St. Paul preferred have de- 
clined seriously in market price, due 
to the pressure of selling orders that 
have had nothing at all to do with 
the statistical position of the two 
companies, past, present or future, 
many investors have become appre- 
hensive. 

The decline in the stocks has 
wrongly been attributed to the poor 
earnings of the companies. 

Actual facts deny the delusion that 
these roads are in a bad way. 

Actual results of operations last 
month, and for two or three months 
preceding, indicate ability of both 
roads to more than earn their fixed 
charges this year. Northern Pacific 
should be able, without difficulty, 
to cover dividend requirements. St. 
Paul, on the basis of statistics avail- 
able, and making due allowance for 
the coming months, should earn its 
fixed charges with a balance for the 
stocks, 

















Comparison of Rail Stocks 


% Earn. Years 


Ind. to to 

Earn. Mkt. Return 

Stock 1923 Price Money* 
Atchison® ............. $18.00 18.8 5 
At. Coast Line .. 26.00 20.8 4 
Can) Pacine: ........ 11.50 8.1 12 


Col. & Southern 3.50 11.7 10 
Del. & Hudson.... 10.50 10.1 10 


Iii. Central ...... . 17.00 16.2 6 
Louis. & Nash. .... 13.00 14.9 5 
N. Y. Central.... 21.00 21.9 4 
Nor. & West........ 11.40 11.4 9 














it has increased its assets 166 millions. As 
was explained in an issue of THE FINAN- 
CIAL Wor tp early this year, the fact that 
the increase in assets is only about 64 mil- 
lions above the increase in funded debt 
is due to the fact that the company did 








its financing with convertible bonds, which 
bonds were not converted. The result 
was that only 19 per cent of the capitaliza- 
tion of CHESAPEAKE & OnzIo is in stock. 
However, this lack of balance could be cor- 
rected by an increase in the dividend rate 
for the common stock, which would bring 
about conversion of the convertible bonds. 
One thing which helps the situation is the 
fact that, with such a small amount of 
stock outstanding, any great improvement 
in earnings will be reflected in sharply 
improved per share earning power for the 
stock. 


CHESAPEAKE & OunIo apparently has 
reached the point where it can show with 
some degree of permanency a very satis- 
factory improvement in earning power. 
At its price of 58, the yield certainly is 
attractive, being 6.19 per cent. That price 
really is a bargain. When the stock sold 
in the seventies, the market doubtless was 
discounting the prospect of a larger divi- 
dend. The present price is the result of 
combination of causes, one of which might 
be a sort of abandonment, for the time 
being, of hopes for a larger dividend. 


I would say, however, that in view of — 


the general railroad outlook, the greatly 
improved earnings of C. & O., the fact that 
a higher dividend would be logical, and the 
other factors which I have covered, the 
stock has good speculative possibilities. 


Guenther's Independent Appraisal 
of Listed Stocks rates C. & O. com- 
mon “B.” 














Mingled with residences the original sites of many of our prominent institutions found their location on this famous street. 
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NORTH SIDE OF WALL STREET IN 1810 


Building 29 
is the Bank of America, 32 the Merchants Bank, 33, the Bank of Manhattan still at the old stand, 36, Union Bank, 37, Branch of the Bank 
of the United States, later the Assay Office, 40, Custom House now the sub-Treasury, 42, First Presbyterian Church, The other buildings 
are made up of residences and shops. 
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The Woman Investor 


« Women have become a factor in the investment field, accord- 
ing to Mr. FISHER—a factor to be reckoned with. 


@ In one of the great railroads, forty-seven per cent of the 
owners are women. 


@ Daily, more and more women are becoming interested in 


investments—in stocks and bonds. 


proves that to be true. 


Our correspondence 


@ And there are numerous irksome obstacles and embarrass- 


ments blocking the door of entrance. 


That is why our 


women readers should give this article of Mr. FISHER’S close 


study. 


OMAN in business, industry, the 
W learned professions, Congress— 

all this is taken as a matter of 
course, and without surprise by “the man 
in the street.” Since the war, particularly, 
many heretofore undreamed of vocations 
and avocations have been opened for 
women, and hence it has become no longer 
a novelty but something to be expected 
wher. they enter new spheres of work and 
endeavor. 

But mention “the woman investor,” and 
' immediately the aforesaid member of the 
genus homo will regard you with skepti- 
cism, not unmingled with a solicitude for 
your mental condition! 

It is nevertheless a fact that woman has 
entered and is entering more numerously 
to-day the investment field,—the stock and 
bond arena—that was supposed to be 
special, nay, sole prerogative. 
Woman has made such progress in this 
branch of activity that she has made her- 
self a factor to be reckoned with therein. 

The general reader of newspapers and 
magazines has little realization of the ex- 
tent to which woman has entered as an 
investor into the large corporate and pri- 
vate enterprises of the country, and how 
considerable a proportion of the stocks 
and bonds thereof are held by “the female 
of the species.” 


man’s 


New Sphere of Activity 

Woman has extended her activities in 
this, as in so many other directions, since 
she has had the larger liberty struggled 
for by previous generations of women; 
and with the proverbial intuition and per- 
sistency of purpose that characterize her 
sex, she has evolved a new sphere of ac- 
tivity in the woman bond-seller who whets 
and intensifies the appetite of the buyer 
of bonds and stocks, the results being 
quite notable and noteworthy. 

Certain large organizations ,have for 
years made it a practice to categorize the 
investors in their concerns according to 
nationality, sex and occupation. Hence it 
is possible to arrive in some cases at the 
proportionate investment, male and fe- 
male, in such business and industries. 
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By D. HAVELOCK FISHER 


It will probably be news—and startling 
news at that—to any but those who have 
closely followed the market trend and 
had access to first-hand information and 
statistics regarding “big business,” to be 
told that in one of the greatest railroad 
corporations in the country the number of 
women investors is forty-seven per cent 
of the total, and that in an internationally 
known, powerful organization, the per- 
centage is almost as high. 

The percentage has not yet attained the 
fifty-fifty basis, so far as we are aware, 
in any case; but it is probable that this 


will happen soon, not only in isolated 


cases but in a number of enterprises, with 
her new freedom, woman has entered the 
opening wedge. 


Meeting Difficulties 

Although, however, woman is making 
such a record as an investor, she is con- 
fronted with many irksome obstacles and 
embarrassments from .which the male in- 
vestor, under man-made laws, is abso- 
lutely free. 

The woman investor who is a novice or 
tyro in the business always asks, “Shall I 
invest in stocks or bonds?” 

The best answer is invest “preferably in 
bonds,” for by so doing you have the 
maximum of security and the minimum 
danger of loss. 

The inquiry, however, invariably comes, 
“What bonds or stocks shall I buy?” This 
inquiry leads into the fascinating atmos- 
phere of the stock market. Even in that 
atmosphere if a woman only keeps her 
head, she will be able to keep on her feet; 
but not if she goes it alone, acts upon 
personal impulse, or yields to the lurings 
of high-return “bubbles” in finance. Let 
her consult her broker, choosing, of 
course, a reputable one, for he makes a 
business of knowing stocks and bonds, 
their value, history, etc., and knowledge 
still is power; or let her take counsel of 
her banker whose interest it is to advise 
sagaciously and _ conservatively. She 
should also study literature devoted to 
investment and not hesitate to ask advice 
from a periodical like THe FINANCIAL 





Wor.p, which is at all times willing to 
be really helpful to would-be investors in 
securities and which gives advice based 
on long and careful experience and first- 
hand information of the 
market, 

The legal disabilities of married women 
were formerly almost prohibitive of per- 
sonal investment without the consent or 
co-operation of the husband; but in the 
United States their disabilities have been 
gradually and in many states, greatly mod- 
ified. Unfortunately, however, there is 
no uniformity in the laws of the various 
states and consequently the statutes of 
each state of the Union must be studied 
and acted upon in any individual case. 

Generally speaking, the property of a 


investment 


_ married woman of legal age, acquired be- 


fore marriage, is her separate property in 
Arizona, Arkansas, California, Colorado, 
Connecticut (if marriage took place after 
April 20th, 1877), District of Columbia, 
Iowa, Maine, Michigan, Mississippi, Ne- 
braska, Nevada, New York, Ohio, South 
Carolina, Utah, Washington, Wisconsin 
and Wyoming. 


Provincial Laws 


In Texas, the property of a married 
woman which became hers before mar- 
riage, Or was acquired by her after mar- 
riage, through gift or devise or descent, 
does not become her own separate prop- 
erty, but is under the sole management 
of her husband. The same is also good 
in the State of Idaho. 

Special provisions of law affecting com- 
mon or community property between hus- 
band or wife, have been made in the stat- 
utes of California, Iowa, Louisiana, Mon- 
tana, Nevada, New Mexico, Texas and 
Washington. 

Wisconsin has been the first state of the 
Union to recognize the principle of equal- 
ity under the law for women with men. . 

In the Southern States, particularly 1s 
discrimination carried to extremes in re- 
gard to women’s property rights as well 
as in other respects; but even in the en- 
lightened Empire State of New York, 
women find themselves still handicapped 
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@ Clara F. Porter 


A Trail Blazer for Women in Finance. 


by man-made laws. The woman inves- 


tor has a hard road to travel sometimes in 
dealing with investments, their identifica- 
tion, transfer and other technicalities 
which are not met with by men under 
similar transactions. 

Before marriage, the law presumes that 








53 Park Place, New York. 


Gentlemen: 


gence, I hope. 





An Aid to Conservative Investment 


Bailey Island, Maine. 


The Guenther Publishing Co., 


I have been a subscriber to your magazine “THE 
FINANCIAL WORLD” for several months and I cannot tell 
you what a help it has been to me in the study I am try- 
ing to make of financial conditions. 


I am a widow and am trying to be very conservative in 
investing the very modest sum at my command and your 
fine articles are helping me to think with some intelli- 


Very truly yours, 


Aug. 17, 1923. 





Mrs. A. B. P. 














a woman is able to look out for herself, 
but when she marries, the law in some 
states, like Nevada and Texas, decrees 
that she shall go through a complicated 
court procedure to determine her fitness 
to conduct and engage in business. 
Before marriage, a woman can contract 


and assume all kinds of obligations and 
incur liabilities; but in such states as 
Nebraska, Michigan, Florida, to cite a 
few, she becomes on marriage liable to 
“disabilities.” 
Some legal papers she may sign, others 
(Please turn to Page 258) 


An Unusual Utility Bond 


F the reader who is about to favor 

this contribution is interested in yield 

rather than in security, the bond I 
have in mind will not be one which would 
appeal. But, if the reader is content with 
a return of better than six per cent, then 
the unique position of this bond should be 
particularly interesting. 
The bond is the first mortgage sinking 
lund obligation of the ILtinors ELecrric 
Power Company. It is due in 1943. It is 
outstanding in the amount of $3,500,000. 
And it can be purchased in denomination 
as low as $100. 

lhe price quoted at this writing affords 
a yield of somewhat better than six and 
one-quarter per cent. 

H w does this bond differ from any 
other similar public utility obligation? 
What is there about it that makes it un- 

H re is the answer in a nutshell: 

> usual bond of this character relies 

n the credit of a single operating com- 

Par y for its security, that company being 

one which contracts for the power of 
issuing corporation. 

other words, the operating company 
that contracts for the power of the com- 
Pany uttering the bonds, is the same unit 
Which guarantees the issue. So that the 
' credit is duplicated and means noth- 
‘all in added security. 
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By BYRON C. HALL 


The 6 per cent first mortgage bonds of 
1943 of the Itittrnors Execrric Power 
Company differ in that two operating com- 
panies supply their credit by contracting 
for power, and there is an additional guar- 
antee of principle and interest and sinking 
fund by a third company. 


The last mentioned guarantor is the cor- 
poration which controls the ILLINoIs ELEc- 
TRIC Power and the CENTRAL ILLINOIS 
Licut Company, the latter being the two 
operating units who have contracted for 
the power and therefore are part security 
for the bonds. And the endorsement of 
the controling company makes the interest 
and sinking fund prior charges to the 
preferred stock of the parent concern 
which is earning at the rate of in excess 
of $6.90 a share, after liberal depreciation 
charges. 


Present site of Central Illinois Light at 
Peoria. 
Cross marks new super station. 





In addition, the bonds are secured by a 
first mortgage on all of the property now 
owned or hereafter acquired, including the 
new central station electric generating 
plant and the transmission lines. 


In the writer’s opinion, a bond which 
is so well secured and protected should 
be selling at a premium. 


The call price to April 1, 1928, is 105 
and interest. The bonds are selling now 
at about 97, or better, so that there is quite 
a substantial spread which provides pos- 
sibilities for a price gain that would mean 
a good profit. These bonds should be sell- 
ing above par before long, if for no other 
reason than the fact that they possess un- 
usual security, and, therefore, are entitled 
to an unusuaily high investment rating. 


The monthly payments contracted for 
the use of power will provide for monthly 
payments to the company sufficient te 
meet all operating expenses, taxes and 
other necessary disbursements (other than 
capital), leaving an amount available be- 
fore depreciation equal to at least twice 
the annual interest charges on the bonds. 

Last year the two contracting operating 
companies earned a total balance after 
expenses, taxes and interest charges, of 
$1,038,237.99. The annual interest charges 
on the first sixes of the ILLNors ELectric 
PowER Company amount to $210,000. 
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These reviews written as of Friday imme diately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 


Allied Chemical— 


Rating “B” 





The current week again saw a bear drive 
against Allied Chemical & Dye, resulting 
in substantial declines. Business is rather 
quiet for this company and the bear con- 
tingents seized the opportunity to point 
out that the chemical industry has not re- 
covered very substantially and occupies a 
rather uncertain position. At the same 
time we believe that the chances are good, 
that this company will show a rather sat- 
isfactory earnings statement for 1923. The 
recent depression in the stock, largely in- 
fluenced by professional bears, would 
seem to indicate that any uncertainty there 
might be in the company’s trade outlook, 
has been discounted. 


American Cotton Oil— 
Rating “D” 

Holders of American Cotton Oil will be 
interested in knowing that progress is re- 
ported by those who are engaged in the 
reorganization of the company. It is 
hinted that a plan will be ready for pub- 
lic announcement toward the latter part of 
the month. It is not believed that any im- 
mediate financing is contemplated, and it 
is not expected that there will be an as- 
sessment levied on stockholders. 
stitution of 
have enabled 


The in- 
several important 
the 
their 


economies 
present management to 
affairs, and several 
non-productive plants have been disposed 
of for between one and a half million and 
two million dollars. 


straighten out 


American Writing Paper— 
Rating “D” 

The reason for the action in the last 
several weeks of American Writing Pa- 
per is that it is believed that new working 
capital is being sought by the company. 
This week this belief was substantiated 
unofficially, and it was explained that the 
capital will be necessary to pay off bank 
loans, and to wipe out 158 per cent divi- 
dend arrears on 7 per cent preferred stock. 
It is believed that some action will be taken 
in connection with the latter at the next 
meeting of the Board of Directors. This 
issue has not received any income since 


1913. 


Baldwin Locomotive— 
Rating “A” 
The position of leadership is being stead- 
ily maintained by Baldwin Locomotive, 
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which seems to have a large following of 
friends. We are inclined to believe that 
most of the advance recently has been the 
result of efforts of shorts to cover their 
commitments. In connection with this 
stock, there is a talk of the possibility of 
a split up in shares, on the basis of two 
new shares for one old. In that connec- 
tion, it is estimated that a dividend of $6 
would be established the new stock. 
This serves to bolster up interests in Bald- 
win and to maintain it ata rather high 
price level. 


on 


Beechnut Packing— 
Rating “A” 

A substantial advance occurred in Beech- 
nut Packing this week which represents 
reflection of the high rate of earnings cur- 
rently reported and the fact that the com- 
pany is in a position to declare larger 
dividends should the directors so decide. 
There is only a small amount of this stock 
outstanding in the Street and any large 
volume of buying, in fact, readily pro- 
duces a substantial advance in price. An- 
other factor is, they have a rather sub- 
stantial short interest, which fact also 
would serve to facilitate an advance. How- 
ever, it would seem that the price level is 
low enough to justify expectation of a 
fairly substantial increase in quotation. 


Burns Bros.— 
Rating “B” 

The position of the “B” stock of Burns 
Bros. is being strengthened materially by 
purchase of the company of its class “A” 
stock in the open market. Moreover, offi- 
cials declare that they are delivering more 
coal this summer than in any previous 
similar period. This means the strengthen- 
ing of the fundamental and underlying po- 
sition of the stock. 


Chile Copper— 
Rating “A” 
The market for the red metal this week 
was anything but satisfactory and price 
advances for any of the copper stocks, 
therefore, were interesting. Considerable 
buying of Chile resulted in a fairly good 
price advance. Chile is exceptionally well 
situated as to cost of production and is 
therefore in a better position as to earn- 
ing possibilities, with prices for the red 
metal comparatively lower than most of 
the other copper producers. 


Corn Products— 
Rating “A” 


A specialty stock which has managed to 
hold firmly while traders were disposed 





to take profits is Corn Products. There js 
some uncertainty as to what may occur 
in connection with the directors’ forth- 
coming meeting. In some quarters it is 
believed that an extra dividend will be 
declared on the common stock in Septem- 
ber or December. There is supposed to be 
a division among the directors, some of 
whom favor an extra payment next month, 
and others who are disposed to wait until 
the end of the year. The fact that there 
is a contingent which holds that a sur- 
prise is due in connection with this stock 
helps to make it attractive. 


Cuban-American Sugar— 
Rating “B” 

Raw Cuban sugar was quoted early this 
week at a lower price level and it was 
generally believed that the outlook for the 
producing companies is decidedly less 
cheerful than it was earlier in the year. 
Cuban-American, however, did not show 
any reflection of this situation and man- 
aged ‘to hold firmly. This company was 
fortunate enough to dispose of its crop at 
satisfactory prices, and it is understood 
will not be caught with large inventories 
which it will be compelled to dispose of 
on a declining market. The preferred stock 
of this company appears to have a favor- 
able outlook in view of the chances for 
re-establishment of dividends. 


Iron Products— 
Rating “B” 

Unexpectedly large earnings are being 
reported by Iron Products which is serv- 
ing to strengthen marketwise. This week it 
was especially strong. Officials stated that 
new orders are coming in in large volume 
and the earnings outlook for the year 1s 
consequently very encouraging. At around 
$8 a share the stock seems comparativel) 
cheap. 


Loose-W iles— 
Rating “C” 

The directors of Loose-Wiles Biscuit 
Company this week authorized the payment 
of a dividend of $7 on account of accumu- 
lation on the second preferred stock, there- 
by reducing total now due to 10% per cent 
The company has been making consider- 
able progress in cleaning up its situation, 
and the status is steadily improving. 


National Lead— 
Rating “A” 


The most important company of its kind 
in the country, National Lead, has once 
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more added to its business getting facili- 
ties. This week it was announced that the 
National Pigments & Chemical Company 
of St. Louis has been acquired for the 
purpose of assuring National Lead an ade- 
quate reserve of raw materials for the 
manufacturing of Titanox which is a pig- 
ment made by one of the subsidiaries of 
the company. 


Tobacco Products— 
Rating “B” 

All sorts of rumors are going around 
regarding the price outlook for Tobacco 
Products B and A shares. In some quar- 
ters they are talking of par ultimately for 
the latter. The prospect of an interna- 
tional consolidation of tobacco companies— 
this one will be an important unit—tends 
to make the situation in these stocks an 
interesting one; then there is the fact that 
the tobacco companies are doing a record 
business, which means that a dividend on 
the “B” stock of Tobacco Products may 
come in the not distant future. The next 
issue of THE FINANCIAL Wok Lp is to con- 
tain a comprehensive study of the tobacco 
situation, with special reference to the 
various securities. We suggest that those 
interested in such stocks give the forth- 
coming discussion careful perusal. 


Westinghouse— 
Rating “A” 

We have expressed confidence in the 
outlook for stocks of companies manufac- 
turing electrical equipment and have placed 
the stock of Westinghouse Electric and 
Manufacturing at the head of the list. In 
contrast to the showing of many other 
manufacturing companies which admit a 
slackening of buying, Westinghouse had 
unfilled orders at $78,000,000 at the close 
f July as against $61,900,000 at the close 
of the previous March. The company re- 
ports a large and increasing demand for 
electrical equipment and several large 
projects are being considered by the com- 
pany for both domestic and foreign ac- 
count. All in all the outlook is most 
promising, and the stock around its cur- 
rent price level seems to be very attractive. 





Railroads 





Erie— 
Rating “D” 

All of the Erie shares this week were 
very firm, although they were not quite as 
active as in the previous week. It is re- 
Ported that the Van Sweringen interests 
are still buying up the stocks. It was re- 
ported this week that a large block was 
recently purchased through Morgan & 
Company from the British Government. 
In fact, all sorts of rumors are going the 
unds in connection with the entrance of 

Cleveland banking interests into the 
uation, but underneath it all there is the 
satisfactory showing of earnings which the 
company has been making since the first of 
the year. That showing refutes most sub- 
stantially the pessimistic views expressed 


— Erie just before the close of 
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Great Northern— 
Rating “A” 


Pressure was exerted against Great 
Northern around mid-week as the result 
of circulation of rumors to the effect that 
the dividend is in danger. As was very 
clearly stated in a recent discussion of this 
and other Northwestern rails in THe FIn- 
ANCIAL Wor_p by Foster Simms, there 
should be no concern about the safety of 
its dividend. The outlook for the bal- 
ance of the year is decidedly encouraging 
and the road is in excellent physical con- 
dition and well equipped to handle the 
heavier traffic expected in the coming 
months. Freight movement has been in- 
creasing week by week, and it is expected 
that the July statement will be highly sat- 
isfactory. Holders of the stock should 
not allow themselves to be frightened by 
current gossip. ° 








Rating Changes 
Subscribers should revise rat- 
ings according to the following 
changes in order to bring their 
Guenther’s Appraisal ratings up- 
to-date: 
Common Stocks 
Amer. Drug Syndicate, com..C to D 


American Linseed, com. ........ C to D 
Barnet Leather com. .............. C to D 
Barnsdale A com...................- C to D 
International Cement com....B to A 
Minn. & St. Louis com........ C to D 
Rand Mines, com. .................: Bto A 
Simms Oil com.. MAS 
Stewart Warner com............B to A 
Superior Gil, com: ........ C to D 
Timken Roller Bearing com..B to A 


Preferred Stocks 


Amer. Writing Paper pfd....C to D 
Certainteed Prod. 2d pfd....B to A 
Inter. Agricultural pfd.......... C to D 
Mathieson Alkali pfd............ B to A 




















Southern Pacific— 
Rating “A” 

Around 87 Southern Pacific seems to be 
particularly attractive and should be pur- 
chased to hold for a broad movement in 
the railroad shares. This stock has been 
depressed largely as the result of selling 
for English investors, but this undertaking 
has been completed, it is our understand- 
ing. These shares, together with Great 
Northern and Northern Pacific, were part 
of the collateral back of the United King- 
dom bonds. 


Union Pacific— 
Rating “A” 

The statement of Union Pacific for the 
month of July did not reflect any improve- 
ment in operating ratio, but gross indicated 
a gain of nearly two million dollars, which, 
however, was largely offset by increases in 
operating expenditures which were caused 
by higher costs for maintenance. The con- 
cluding months of the year, however, 
should show a substantial improvement, 


and the current dividend should be earned 


with a satisfactory margin of safety for 
1923. 





Oils 





Cosden Oil— 
Rating “B” 

Examination of the status of Cosden 
Oil is not convincing of the inherent 
strength of that company in the present 
situation. We feel that this stock is apt 
to be susceptible to the influences of fur- 
ther reductions in crude oil prices and in 
other uncertainty in the oil industry. It, 
therefore, is not at the present time a par- 
ticularly attractive stock to purchase. 


Pan American— 
Rating “B” 

One of the main objects of selling in 
the oil group during the big drive against 
the shares in the fore part of the week 
was Pan American. What helped the de- 
cline along were the circulated reports of 
contemplated new financing. These were 
officially denied, but the stock did not dis- 
play a disposition to resist pressure. 


Producers & Refiners— 
Rating “B” 

We are not particuarly surprised that 
Producers and Refiners has failed to dis- 
play a disposition to join in any recovery 
in oil stocks. Even the pool which is sup- 
posed to be back of this stock is doing 
little towards supporting it. The Street 
had about made up its mind that the di- 
rectors’ meeting at the close of the week 
probably would result in failure to meet 
the current dividend rate. We are not in- 
clined to regard this stock favorably. 





Steels 





Gulf States Steel— 
Rating “A” 


The first six months of this year Gulf 
States Steel earned its annual dividend 
twice over, and now the Street is discuss- 
ing the possibility of an extra declaration. 
Such action could not take place for about 
three months, as the directors do not meet 
for dividends before that time. There is 
a considerably better feeling in steel cir- 
cles and demand for wire products has 
shown a great improvement in_ recent 
weeks. Gulf States Steel is a beneficiary 
of the latter condition. 


Republic Iron and Steel— 
Rating “B” 

The Street is looking forward to pay- 
ment of remaining 3 per cent of back divi- 
dends on the preferred stock of Republic 
Iron & Steel, after which it will resume 
dividends on the common. Earnings are 
running at a rate of more than $20 a 
share on the junior stock, according to late 
indications. In view of this situation for 
the long pull, Republic Steel preferred ap- 
pears to have possibilities. 
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By THE OBSERVER 


Upon his return from Europe, Dr. 


Butler’s BuTLer, head of CotumBia UNI- 
Sensible VERSITY, himself a keen observer, 
Advice diagnosed what was the real trou- 


ble with Europe’s economic re- 
covery. It was too much politics. 

The noted educator holds to the opinion that, were 
a half dozen shrewd business men to take hold of the 
situation, it would not take them long to solve 
and start the international industrial niachinery going 
again upon a smooth course. He pointed to Austria 
as a model come-back. Austria by the way was lifted 
out of her economic chaos by business men and not by 
statesmen, who can keep a country out of war or plunge 
it into one much more successfully than they can bal- 
ance a budget. 

For Europe to be placed again upon her feet, there 
first is needed a plan which would adequately fix Ger- 
many’s ability to pay for the damages she caused by 
her war. Then it would be necessary to find a means 
by which she could be compelled to come through 
with the compensation agreed upon. 

To find out the one and apply the other measure, 
cold business is fitted for the job. That task is sim- 
plified by Germany’s profession that she is willing to 
accept any terms with which her national resources 
can comply. 

Let the statesmen step aside and allow the greatest 
business minds and financiers try their hand at ironing 
out Europe’s trouble. The season for this task is 
propitious, since the ground is well laid for their work 
and most of Europe, like Barkis, is willing. 


If Newark, N. J., wants to end its 


McCarter’s transportation crisis the gate is 
Fair open to it through an eminently fair 
Offer offer now made by Tuomas N. 


McCarter, president of the Pusiic 
SERVICE Rattway Co., and it only remains for its 
city council to consider it without political bias. 

By agreeing to McCarter’s proposition to buy the 
jitneys which now keenly compete with the street trac- 
tion lines, one of the main obstacles to an intelligent and 
permanent settlement might be removed. The city was 
troubled with what to do with its buses. All the com- 
pany asks is that, in the future, no licenses be granted 
to jitneys to operate along its lines. Its willingness to 
buy the buses on the basis of a fair appraisal assures 
their present owners against financial loss, and, by 
offering them employment, does not take away from 
them a decent living. 

It asks in turn a fare of 7 cents and 1 cent addi- 
tional for transfers, on the condition that, if it is shown 
the net earnings sufficient to provide a fair return upon 
the invested capital, to allow for a lower fare after 


the jitney competition is removed such a reduction 
would be ordered. Nothing could be fairer, for the 
city assuredly could not demand of private capital to 
operate its property at a loss. If it insists upon such 
a stand, then it should buy the street railways for 
what they have cost the bondholders and stockholders. 


If this equitable arrangement could be entered into 
then the company could be placed in a position where 
it could grant an increase in wages to its employees. 
It certainly cannot be asked to advance wages when its 
present revenues are insufficient for this purpose. 


McCarter’s offer at- least will show all fair minded 
Newarkers that his company wants to do the right 
and fair thing. 


It is easy enough for the political 

Splitting railroad baiter to climb upon a pub-- 

the lic rostum and harangue a crowd 

Dollar with gaseous claims about over- 

charging the public. Were such 

people asked to back their arguments with proof oi 

their claims all of them would be compelled to return 
to more useful employment. 


The question of overcharging is dependent upon 
whether the gains from business are excessive. Let 
us see if this is the fact in railroading. The conserva- 
tive Pennsylvania system, by dividing each dollar of 
revenue it received showed that 51.4 per cent went for 
wages, 17.07 per cent for materials, 7.29 per cent for 
coal, 4.54 per cent for taxes, 6.41 per cent for miscel- 
laneous items, 7.72 per cent for fixed charges and what 
remained, 5.56 per cent, was the residue for the stock- 
holders and to sustain the company’s credit. 


If this small margin of net profits be an overcharge 
business could not have too much of it, for it would 
mean, were it accepted as the standard of profit per- 
missible in any undertaking, a low cost of living the 
like of which never has been experienced. 


However, this would be impossible, for the railroads, 
on account of the tremendous capital entailed and the 
immense business handled, can do business on a much 
smaller margin of profit than is the case in other lines 
of industry. Still, this advantage does not remove 
the risk investors continually assume whose capital 
has made it possible to give to us a transportation sys- 
tem which is unexcelled. Yet our BrRooKHEARTS, 
Jounsons, and La Fotietres would begrudge them 
this nominal profit of less' than 6 per cent. 


Labor, which receives more than half of every gross 
railroad dollar, should be the first to protest against 
the railroad baiter monkeying with their melon patch. 
Their stake in the railroads is even greater than anyone 
else’s. 















































































In the political chess game Europe 


Debts is now engaged in, with the inter- 
Made locking debts of the nations most 
to Pay interested as pawns, which they 


are willing to sacrifice, our obliga- 
tions are the ones that all are most anxious to get rid 
of with the exception of Great Britain. 


The United States is forced to this conclusion by 
the frequent hints that are let out that, if these debts 
were remitted or substantially cut down, the chess 
game would end. If it did, on this basis, Europe 
would be relieved financially. But at what cost! She 
would declare herself an unwilling debtor for an obli- 
gation which every honorable impulse should wish 
her to pay. 

Counting the cost of the war, the United (States bore 
more than its proportionate share, and with great will- 
ingness. Besides, it contributed billions, through her 
citizens, to relieve afflicted Europe. The money loan- 
ed to Europe came from the pockets of investors and 
was handed over with exceeding liberality in the belief 
that it would be paid back as soon as it was conven- 
ient and when the payment was not burdensome. 


We are unwilling to be the pawns and so we have 
repeatedly advised Europe. Yet this sort of propaganda 
persists, with some people among us assisting in it. 


When Congress reconvenes it is al- 


Straight most certain to have brought before 
Shoulder it the soldiers bonus bill and the 
Talk - various blocs into which its mem- 


bership will be divided also will 
urge the passage of measures for the relief of the inter- 
ests they represent by the use of the revenues of the 
Government. Two of the principal suppliants for such 
assistance will be the farmer and the shipping industry. 


Such measures will hardly receive much encourage- 
ment from President CooLipGE, since HarpING was 
opposed to them, and he has already publicly assured 
the country of his intention of carrying out the policies 
of his predecessor in office. 


Where business stands on such a legislative program 
is told to the President by a delegation of the United 
States Chamber of Commerce, whose membership is 
composed of the leaders of trade and commerce of 
both political faiths, so that their opinions cannot be 
charged with bias. 


As the tongue of the country’s business it informs 
the President that prosperity can be cultivated only by 
opposing any general bonus legislation except to dis- 
abled veterans, by keeping the Government out of pri- 
vate business, and by affording relief from the present 
system of excessive taxation. This is a sensible pro- 
gram, for a nation can progress only to the extent that 
its citizenry prospers. 


The delegation from the Chamber of Commerce 
talks straight from the shoulder, not for any special 
privilege, but from the standpoint of what is right and 
best for every one. The very candor of its advice 
should recommend it receiving serious consideration. 


If sanity can prevail, and the great- 

Possible er public interest dominate, there 

Coal will be no coal strike on September 

Muddle 1, though one at the moment threat- 

ens. President CooLtncE can be de- 

pended upon to exert all the powers of the Govern- 

ment to avert such a development, which would prove 
a calamity. 

The hope that the President will use his influence 
in behalf of the national welfare is predicated on the 
position he assumed in the Boston police strike, as the 
Governor of Massachusetts, when he declared in ring- 
ing language there could not be a strike against public 
safety, anywhere, at an time, or at any place. A coal 
strike would be a strike against public safety. 

One bone of contention over which mine owners and 
union leaders are quarreling the most is the check-off 
system by which the unions expect to have the mine 
owners deduct from the workers’ wages unpaid union 
dues. The owners can hardly be blamed for their re- 
fusal to act as a collection agency for the unions. 

This question should be entirely eliminated from all 
discussion in any effort at arbitration to settle the points 
of difference between miners and mine owners since 
it is strictly a matter between the unions and their 
members. If holders of union cards are slackers and 
unappreciative of the benefits accruing to them through 
collective representation they should be dropped from 
the rolls. This is the rule followed by every other or- 


ganization. ° 


From an upstate investment banker 

New and Old comes a protest against customer 

Ideas ownership of corporations and the 
Clash distribution of their securities di- 
rectly to the public, which in the 
past few years, has become so popular with ‘public 
utility corporations. This protestant does not clash 
with the underlying principle of the idea. What he 
objects to is its unfairness in not including in its con- 
sideration the work the investment banker has done in 
the past in financing these enterprises. 

In his opinion the press, so far in its discussion, has 
dealt only with its advantages in building up good 
will through the intimacy of the consumer with his 
corporation as a partner. The other side of the picture 
has not been shown—the picture of scores of reputable 
investment dealers throughout the country who delve 
deep into the rural sections and among the people to 
bring out funds to keep the ship of commerce running. 

His view is not without merit. In their drives to 
sell stock directly to the public it is impossible for cor- 
porations not to include the clients of reputable invest- 
ment dealers, who have been educated into becoming 
investors through their efforts. It would seem some 
arrangement could be made whereby subscriptions re- 
ceived from such customers could include a commis- 
sion for the dealer. Even were this not practicable it 
would seem only fair for the corporations to recom- 
mend to the public, through their advertising and cir- 
cularizing, that their stock be subscribed through the 
bankers who have been in the past identified with their 
financing. 

This banker’s protest is worthy of further discussion. 








TAs 


a 








A Goed Year for— 
American Public Utilities 


NOTHER public utility company 
A which has made splendid strides 
in its last fiscal year is the AMERI- 
CAN Pupsiic UTILITIES, whose annual re- 
port was made public this week. For the 
year ending June 30, 1923, the company’s 
gross revenues increased from $7,523,239 
to $10,508,809. 

There remained net after taxes $3,838,- 
821 and $720,418 for depreciation and divi- 
dends on the holding company’s stock. As 
the AMERICAN Pusiic Utiities Co. has 
outstanding $2,823,700 common, $1,268,700 
prior preferred, $3,407,800 participating 
preferred, and $345,800 preferred stock, 
which has not yet been converted, or a 
total of $7,846,000 stock, its portion of the 
net earnings is almost equivalent to 10 per 
cent upon its combined stock capital. 

Not only is the company definitely on 
the road to further expansion, but in the 
past few months has succeeded, through 
the sale of its Jackson, Mississippi, prop- 
erty and its interest in the Wisconsin- 
Minnesota Light & Power Co. to the 
ByLLesBy people, in putting itself into a 
strong financial and cash position. These 
properties have been sold because, in the 
belief of the directors, they have been de- 
veloped to such an extent that for some 
years at least there would be no further 
opportunity to convert potential hydro- 
electric power into actually producing and 
saleable power and to realize the profit 
to be derived from that operation. The 
offer to purchase was too attractive to 
resist. 


The result of the sale produced cash 
enough to retire all the collateral 6 per 
cent notes so that there now remains only 
$456,300 of 5 per cent bonds ahead of the 
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parent company’s stock. This makes 
available these fixed charges for deprecia- 
tion and dividends. 


Last year JoseEPpH Brewer, president of 
the company, in order to put it in a posi- 
tion to resume cash dividends, offered the 
holders of its 6 per cent preferred stock 
the right to convert it into prior preferred 
and paticipating preferred, which offer was 
accepted, with the exception of $345,000, 
most of which will now come in when the 
holders of this outstanding stock begin to 
appreciate the splendid progress made by 
the company and its unusual prospects for 
the coming year. 


Should the percentage of gain shown in 
the last fiscal year be maintained it is offi- 
cially estimated that the gross revenues, 
exclusive of the Wisconsin-Minnesota 
properties, should reach $9,259,075 and the 
balance available for depreciation and 
AMERICAN Pustic Urivities dividends $1,- 
430,690 more than double what already has 
been reported. That would represent about 
20 per cent on the outstanding stock capi- 
tal and would warrant expecting dividends 
on the common stock. 

The company’s balance sheet as of July 
31, 1923, shows: 


Assets: Permanent investments, $7,075,- 
069; cash and bonds, $1,973,697; notes re- 
ceivable, $32,840; accounts receivable, 
$166,114; real estate, $88,156; cash with 
trustee for construction, $3,459,422; re- 
financing expenses, $268,373; other assets, 
$20,800; total, $13,084,481. 

Liabilities: Common stock, $2,823,700; 
preferred stocks, $5,022,300; preferred 
stock warrants, $20,610; collateral 6 per 
cent bonds, $436,000; preferred dividend 
scrip, $53,507; current liabilities, $806,081 ; 
reserves, etc., $4,513,454; deferred credits, 
$27,074; surplus, $333,605; total, $13,084,- 
481. 


Status of Studebaker 
Rating “B,” Guenther’s Appraisal 


Although the automobile industry, con- 
sidered as a whole, is not an altogether 
encouraging one in view of the fact that 
production has about reached its peak, 
there probably will be an elimination of 
weak companies, and a narrowed margin 
of profit for the producers, considerable 
interest attaches to stocks like Studebaker. 
We are speaking of it solely as to its 
position with regard to its dividend and, 
in doing so, express confidence in the con- 
servatism of the currént payments and in 
its stability. As to whether or not there 
is a possibility of a larger distribution, 
that question remains an open one. It 
even seems that it is more likely that in- 
stead of there being an extra disburse- 
ment, there will be a split up in the shares 
outstanding. Were these divided so that 
there would be two new ones for one old, 








a dividend annually of $6 might be estab- 
lished which would bring the return on 
the present shares up to a high level. Pro- 
duction by this,company is continuing large 
and the management is preparing for jn- 
crease in production next year. 
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Hudson Motors’ Prospects 
Rating “B,’ Guenther’s Appraisal 


For some little time there has been dis- 
cussion of the probability of a dividend in- 
crease by Hudson Motors in view of the 
large earnings which has been recorded 
so far this year. This week the rumors 
became actualities when the directors de- 
clared a quarterly payment of 75c a share. 
This action really amounted to raising the 
previous 25c a share extra payments, so as 
to make it together with the regular 5(c 
quarterly dividend disbursement of 75c. 
The first half of this year the company 
earned a net of nearly $4,500,000 after 
charges, taxes and depreciation, as com- 
pared with a net of only slightly better 
than $3,000,000 for the corresponding pe- 
riod of last year. Notwithstanding this 
increase in the dividend rate, we advise our 
readers to observe caution. The automo- 
bile industry is at its peak and the out- 
look for some companies is more or less 
uncertain. The popularity of the Hudson 
makes may tend to keep sales at fairly 
satisfactory volume for some time to come 
On the other hand, there are other stocks 
whose outlook is more clearly defined. 


———_—)90——_—_—_. 


Pacific Gas Earnings 
Rating “A,” Guenther’s Appraisal 

The remarkable earnings which are 
steadily being reported by Pacific Gas & 
Electric are giving rise to great confidence 
as to the dividend possibilities for the 
stock. It is believed in some quarters 
which have followed the situation closely 
that the common will be placed on a 7 
per cent annual basis in the near future. 
The current rate is 6 per cent. Earnings 
at the present time are running at a rate 
of about 11 per cent on the common, not- 
withstanding the fact that the company 
is operating on reduced electric rates. 
Even though there is no immediate increase 
in the dividend rate, this stock appears to 
be a very attractive one to purchase and 
hold. 


———( )-- 


American Ice Favored 

Rating “B,’ Guenther’s Appraisal 
One of the favorite specialties of the 
week is American Ice which is respond- 
ing to the record earnings of the compan) 
It is well known that the holders of the 
common stock would like to see a larger 
distribution of profits, and that they be- 
lieve the company is in a position to do 
something. The directors meet 
month to act on dividend, and in some 
quarters it is believed that they will tak 
cognizance of the desires of their stock- 
holders. There still is room for a fairly 

good price gain from this week’s level. 
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Governor General Woop has made 
ublic a report to the Philippine legisla- 
ture which it had pigeon-holed reporting 
the heavy loss suffered by the PHILIPPINE 
NaTloNAL BANK through maladministra- 

of its affairs. The bank was a Gov- 
ernment institution. The native Govern- 
ment looked upon it as if it were its own 
pocketbook out of which it could make 
vood any losses. According to General 
Woop, the bank swallowed up, in its six 
years of operation, $34,345,500 and, so far 
as the Government is concerned, its entire 
investment of 98 per cent of its capital 
stock is wiped out. When we took over 
the Philippines it was with a promise of 
giving them independence as soon as it 
was proven they could govern themselves. 
The Filipinos believe they have shown 
sufficient capability of self-government, but 
General Woop thinks not and proffers, as 
his evidence, the muddled condition of the 
Islands’ finances. He makes*out a better 
case. The United States could not con- 
fer independence on the Philippines until 
higher ideals of self-government are dis- 


played. 


farmers this fall will sow less win- 
ter wheat. In that event the acres for- 
merly given over to this farm product will 
be devoted to growing something else, 
usually what would prove more profitable 
to the farmer. Over-production and poor 
prices carry the same object lesson to 
farmers as they do to other lines of in- 
dustry, which is to keep production within 
the boundaries of demand. The same sit- 
uation arose several years ago in cotton, 
when an excess of cultivation yielded an 
unwieldly crop. To help the Southern 
planter out a plea was made for people to 
buy a bale of cotton. The very next 
season an under-sized crop resulting from 
less planting boosted prices to a point that, 
not only was the previous year’s loss over- 
come, but the cotton grower enjoyed con- 
siderable prosperity. As soon as wheat 
supply drops under the demand for it the 
pendulum of price again will swing over 

the profit side for the farmer. 


Henry Forp has authorized his cor- 
poration to arrange for $7,000,000 worth of 
Newspaper advertising. After years of free 

licity which Forp received through the 
Vspapers the press will now get its re- 
from paid publicity. Not that the 
roit motorcar maker is not a believer 
1 advertising. He could hardly be blamed 
‘or not advertising on a_ scale com- 
mMensurate with the importance of his busi- 
when he was getting it for nothing 

| most of it on the front page. Forp 
been talked of so much of late as a 
Possible aspirant for the Presidency that 
may think it is a tactical political move 
bolster up this boom with big advertis- 
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ing contracts as a means to secure the 
good will of the press. Be that as it may, 
newspapers do not form their political 
preferences by what their counting rooms 
take in for advertising. Had this been 
their attitude Forp long ago would have 
had to pay to get any publicity through 
their columns and then through the ad- 
vertising columns. 


President MApoTrHERr, of the Lovts- 
VILLE & NASHVILLE, in a letter accompany- 
ing the semi-annual dividend checks, urges 
the road’s stockholders to use their influ- 
ence with neighbors and members of Con- 
gress in combating the unfortunate attacks 
upon the railroads and the Transportation 
act. This is the sort of missionary work 
which produces good results. The influ- 
ential members of communities are the 
people who have accumulated wealth and 
whose letters to their Congressmen com- 
mand attention and respect. Given an hon- 
est cause, the truth will plead for it suc- 
cessfully. Railroad executives are fortu- 
nate in that their cause is a just one, and, 
now that they themselves have become good 
politicians by carrying their own message 
to Garcia, their sleep in the future will 
be less troubled. 





— Owen D. Younc, chairman of the 
GENERAL ELectric and the Rapio CorPora- 
TION, on his return from Europe claimed 
the radio would replace the cable in time. 
This is rather an optimistic statement. Un- 
doubtedly the radio in the future will 
play a prominent part in the speedy trans- 
mission of human communications, but, if 
precedents provide any clue whatever, the 
cables will retain their share of the busi- 
ness. When the telephone was discovered 
it also was said that the telegraph would 
go out of commission, for who would 
want to wire a message when it could be 
transmitted equally well over the ‘phone. 
But this did not happen. The telegraph 
still is at the old stand, working side by 
side with the telephone, and so will the 
cable be found operating in harmony with 
the radio. Each new invention creates ad- 
ditional fields of usefulness without crowd- 
ing out the old ones. 


—the report that the prominent mar- 
ket operator, JeEssE LIVERMORE, now sum- 
mering at Lake Placid, denies he contem- 
plates issuing a bullish statement. It had 
been rumored that he had changed his 
position and was now lined up with the 
constructive factors. Ever since Liver- 
MORE was frank enough last spring to 
warn the public of the danger there was 
in remaining on the bull side he has de- 
veloped a large following. This is the 
main reason why some of the pools would 
like him to make another statement an- 
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nouncing his switch of opinion, thinking 
it would help their cause. While Liver- 
MORE is known as a successful operator, 
Not so 
many years ago he guessed the market 
wrong to such an extent he had to have 
some of his friends start him 
other bank account. 


he 1s as fallible as anyone else. 


with an- 





of the transcontinental rail- 
‘roads are seeking the authority to reduce 
rates on certain lines of freight. It so 
happens these concessions relate to com- 
modities which now find their way to the 
Coast by water via the Panama Canal, 
where the charges are about two-thirds 
less than to move them overland. In 
spite of Government supervision and rate 
regulation the railroad business remains 
keenly competitive. 


some 


——the price of sugar continues wobbly. 
Earlier in the year sugar refiners were 
filled with hope that they would recover 
from the severe losses they sustained 
through the sharp deflation in their com- 
modity. But they seem doomed to disap- 
pointment. In addition to having to buck 
against a shrinkage from 800,000 tons sold 
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for export trade to 300,000 tons they have 
had to face keen competition coming in 
through their back door by the way of 
the Philippines and foreign countries. It 
is their good fortune to be better forti- 
fied to meet the situation. Were Europe 
to get back on its feet it would mean 
many millions of dollars to the sugar 
people. 





some independent oil producers are 
so hard up for ready cash they are offer- 
ing their product for as low as 10 cents 
a gallon wholesale. This is getting down 
to bed rock. There was another period in 
the history of oil in this country when 
conditions were analogous to what they 
are now. This was back in the early 
nineties, when the SpinpLeE Top field in 
Texas poured out so much crude oil that 
its price was forced down to 3 cents a 
barrel. In oil it has got so it is either 
a feast or a famine. 


the shareholders of the PEreErLEss 
Truck & Motor Corp., at their recent 
meeting, decided it was not too much to 
pay the president of their company a high 
salary or resent the purchase of his own 











company. President CoLLINs put the mat- 
ter squarely up to them after certain share. 
holders had filed strenuous objections. 
Evidently the shareholders came to the con- 
clusion that the servant is worthy of his 
hire so long as his employment is of 
financial advantage to them. 


——at the trial in Philadelphia of the 
officials of the BLack PANTHER Or (Co. 
for the fraudulent conversion of the stock- 
holders’ money an old widow testified she 
had been led to invest $15,000 of a legacy 
of $17,000 which had been left to her and 
now all this money is lost and she her- 
self is reduced to poverty. I wonder if 
these crooks and vulture hunters had any 
thought in mind in the choice of the name 
for their trap. Considering the predatory 
nature of their enterprise the title was 
well chosen. BLACK PANTHER they called 
it, and black panther it has been—devour- 
ing whatever came within the reach of its 
claws. 





in an hour $14,000,000 of Loursvitte 
& NASHVILLE mortgage 5 per cent bonds 
were sold. Who dares say that the credit 
of successful railroads is not of the best? 
The spontaneous success of this offering 
has made bond houses optimistic for the 
fall business. 





stock gambling in Germany grows 
apace with the continued decline of the 
mark. This is not a strange phenomenon. 
When currency drops to a point of worth- 
lessness holders want to get out at any 
cost. It might as well be lost in gambling, 
since the mark is drifting fast to obliv- 
ion. 


—-Dr. Cnwaries P. Srernmetz, the 
noted electrical savant, predicts by 2023 
that the average hours of a day’s work 
will be but four hours and the working 
days reduced to 200 a year. At that time 
we will also be communicating with Mars. 
Ambitious young men who expect to live 
until the next century could well study to 
become nerve specialists, for they will 
have plenty of work when people will have 
more than 12 hours each day on their 
hands without anything to do. 





one of the prominent manufacturers 
of a medium priced automobile has re- 
duced the cost of his car for the coming 
season. He is a wise man who can see 
there is more money selling two cars for 
a smaller profit, than by holding sales 
down by keeping the price up and selling 
only one car. High prices no longer are 
popular with the people. They now want 
to see something for the money they put 
out. The buyer’s strike of several years 
ago brought home the advantage of mak- 
ing a pair of shoes and a suit of clothes 
do the work of two. Nor are a trouser 
shine or half-soled boots any longer ac- 
cepted as a sign of distress. There is 
plenty of money in the country for motor 
cars, but it must be tempted, and lower 
prices is what will do it. 
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Mid-Week Halt in Bond Advances 


A Review of Municipal, Government and Corporation Bonds 


N the fore part of the week there was a decided rising tendency displayed by the 
bond market. This was interrupted with developments in the coal and foreign 


situations. 


U. S. Government obligations at mid-week sought lower ground under the influence 
of a feeling of uncertainty regarding terms and maturity of expected government 
financing which it is expected will be made public next month. 


The tenor of the reply of Premier Porncare to the English note on the subject of 
German reparations and occupation caused a feeling of disappointment in bond circles. 


In investment house quarters the tone was 


The manner in which the investment 
market received the offering early this 
week of the Louisville & Nashville bonds 
was indicative of the status of that market. 


New York bankers who have been in- 
terested in negotiations in connection with 
a proposed flotation for Argentina of 
$60,000,000 have reported that the deal 
has not been consummated, although in 
banking circles it had been looked upon 
as a certainty. 


Speaking of foreign loans, the consensus 
among bankers is that there will be large 
blocks of such obligations offered in this 
market within the next sixty or ninety days. 
Among those spoken of is a Canadian 
loan, one for Brazil and possibly one for 
Uruguay. 

At this writing interesting expected 
railroad offerings include a possible issue 

an additional $20,000,000 in first re- 
funding mortgage bonds by the Burlington 
ut of the open issue of $512,487,300 orig- 
inally authorized. There are outstanding 

present $30,000,000 of these bonds, 
which are due in 1971 and which were 
sold last year. This prospective financing 

t the moment is nothing but a rumor. 

In the mid-week decline in bonds, the 
selling was very mild, and the fact that it 
Was quickly and readily absorbed accounts 
for the fact that the recession was only 
a narrow one. For the most part foreign 
government issues were inclined to be 
steady during the greater part of the 

. The price trend in rails, barring 
Occasional recessions, was generally up- 
ward, although at times it had the appear- 
of being indefinite. Copper bonds 
lave been acting peculiarly of late, and 
> public utility division some Rapid 

lransit issues and the Third Avenue Ad- 
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not liked. 


justment 5s have been in good demand, 
and have featured activity. ‘ 

It has been rumored that interest rates 
will remain fairly stable for a time, and 
this is borne out by official figures regard- 
ing banking situation. Control of cur- 
rency report on the condition of all na- 
tional banks as of June 30, last, showed 
loan increases of nearly $570,000,000. Na- 
tional bank loans are approximately 40 
per cent of all bank loans, so that the in- 
dicated increase from June 30, 1922, to 
June 30 of this year was $1,422,000,000. 
Inquiry from various sources of authority 
discloses the fact that there is every prob- 
ability of increasing business at steady 
prices throughout the country, which 
makes it appear reasonable to assume that 
interest rates will fluctuate in only a nar- 
row range throughout the remaining 
months of this year. 

We observed this week a better tone in 
the speculative bond list, and are there- 
fore suggesting that our readers give 
close attention to this group for the time 
being. In our suggestions of bonds we 
are including what are generally described 
as speculative issues, as we believe their 
position is decidedly attractive and strong. 

——0 


Sloss Sheffield Advance 
Rating “B,” Guenther’s Appraisal 

A substantial advance occurred in Sloss 
Sheffield early this week on the strength 
of the showing of the company in the 
first half of this year, when it earned close 
to $5 on its common stock. It is felt that 
the company is now in a position to con- 
sider seriously the question of resumption 
of dividend payments, and should it do 
so or should it be contemplating such 
action, the stock at around 49 is cheap 
enough. 











McCrory Stores 
Corporation 


Operating a Chain of 165 
Five-and-Ten-Cent Stores 


Gross sales for the first six 
months of 1923 were reported 
at $9,072,585, compared with 
$7,038,598, in the corresponding 
period of 1922, an increase of 
28.89 %. 


For many years we have pre- 
pared an analysis of this Com- 
pany based on official data and 
supplemented by original re- 
search. Our 1923 edition is 
now ready and may be had 
upon application for Circular 
H-204. 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 4rd Street 
New York 


Chicago Detroit Denver Los Angeles 




















DODD®OD®DODDOOODOES 


Odd Lots 


are simply small lots of listed se- 
curities for your convenience. 


They give you an opportunity of 
diversifying your holdings — a 
sound investment practice. We 
have a special department for odd 
lot orders of any listed securities. 
Send for our instructive booklet, 
“Money Talks” 
Ask for K 


(HisHOLM & (HAPMAN: 


Members New York Stock Exchange 
52 Broadway, New York 
Bowling Green 6500 
Six convenient offices in the 
metropolitan district 
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BONDS 


FOR INVESTMENT 


MCCLURE, JONES & REED 


Members New York Steck Exchanges 


Phene Rector 7662 














American Light & Traction Co. 


STOCKS 


MacQuoid & Coady 


Members New York Stock Exchange 
Telephone: Broad 7654 


25 Broad Street New York 








WESTHEIMER & CO. 


Members 
New York Stock Exchange 


Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio 
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Our 
“Review of the Week” 


analyzes the 
position of the 


OIL 
STOCKS 


Write for Analysis No. 1470 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany 


Boston Chicago 
Members New York and Chicago Stock 
Exchanges 























Railroad Bonds 


Arranged by Warren Lorimer 


Prices and yields used are approximate. 
































Conservative | 
Real Estate Bonds | 


TO INVESTORS— | 
We offer investors sound First 
Mortgage Real Estate Serial Gold | 
Bonds yielding 6% to 7%. 

TO BORROWERS— 
We solicit inquiries relative to 


Real Estate Bond issues’ in 
amounts of $50,000 and up. 





Correspondence Invited 


L.B.PORTMAN @ CO. 


Investment Securi ties 








| 
| 
A Complete Investment Service 








Electric Light 
Power and Gas 
Utility Securities 
Company 
Chicago.I1l. Milwaukee, Wis. 
272 West Adams St. 1306 First Wisconsin 


National Banh Bldg. 


TEL BROADWAY 706 





TRLEPHONE 
RANDOLPH 2944 

















Guanajuato Power & Electric 6s 
and Stocks 
Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State Street, 
Hotchkin Co. 


Cent. 


Boston, Mass. 
Long Distance Phone 
Main 460 

















Amer. Light & Tract. 
H. F. McCONNELL & CO 


(ESTABLISHED 1908) 


Members New York Stock Exchange 
65 B’way, N.Y. Tel. Bowl. Gr, 5080-8-9 
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St. Paul Conv. 44s 
convertible 


The 


and 


privilege 
these 


has expired 
were issued 
originally as debentures they are now pro- 
tected under the general and refunding 
mortgage of the company. They are con- 
sidered legal for savings banks in New 
York State, although, because of the im- 
probability of dividends being resumed on 
the company’s stocks, this status is un- 
likely to be maintained for long. Based 
onthe returns of the first six months of 
1923 the indications are that the company 
will about earn its fixed charges for the 
year. The unsatisfactory agricultural con- 
ditions in the section traversed by the 
road has depressed prices of the St. Paul 
bonds. This issue sold as high as 68 early 
in the year and is now quoted around 57, 
yielding about 12% per cent. The high 
potential value of the company’s property 
and the possibility that the securities will 
regain something of their former prestige 
as investments, suggest the likelihood that 
these bonds will prove an advantageous 


purchase at present depressed prices. 
* * * 


M., K. & T. P. L. Series “A” 5s 


although bonds 


The bonds outstanding on this mort- 
gage total about $53,000,000 and are sub- 
ject to prior liens of about $31,500,000. 
The value of the company’s properties is 
estimated at substantially in excess of these 
amounts. The earnings for 1922 were 
about 1.4 times the fixed charges, and al- 
though the income for this year will prob- 
ably be somewhat less it should still be 
substantially those requirements. 
The price was as high as 835% earlier in 
1923. It is now around 77, at which the 
yield is approximately 6.70 per cent. The 
security and earnings combine to suggest 


above 


this bond as a reasonably good investment 
with excellent likelihood of an increase in 
price. 

2s 


New 'Haven Deb. 7s 


This issue represents part of the ma- 
turity which fell due in 1922 and was ex- 
tended. Payment of 10 per cent of the 
face value was made at time of the ex- 
tension so that the amount which holders 
should receive at maturity is $900 per 


$1,000 bond. The issue was originally a 


debenture, but is now secured under th: 
first and refunding mortgage of the com- 
pany. The great potential value of the 
New Haven properties is widely recog- 
nized and the great problem of the com- 
pany is now to re-establish its earning ca- 
pacity. The earnings have been showing 
a notable gain recently, but indications are 
that they will still fall short of the fixed 
charges for this year by about 25 per cent. 
The protection of these bonds, which be- 
come due within two years, is essential to 
the solvency of the company, and con- 
sidering the value of the underlying prop- 
erty, together with the present price of 
the bonds, an interesting speculative pos- 
sibility in the latter is apparent. The pres- 
ent price is about 58 per cent of 90, which 
is equivalent to about $522 per $900 bond. 


* * * 


Seaboard Air Line 6s 


The security is chiefly bonds issued un- 
der other liens, but includes also a direct 
first mortgage on 416 miles of road and 
stocks of subsidiary companies. The 
price fell to 38 in 1921 and the range of 
1923 to date has been between 5834 and 
68. The company’s earnings have shown 
marked improvement in the first six 
months of 1923, the statement showing net 
income of $71,455 after fixed charges 
against a deficit of $1,170,046 for the cor- 
responding period of 1922. The bonds are 
dealt in actively on the Stock Exchange, 
and the prevailing price is around 641», 
yielding about 10 per cent. 


* * * 


Erie Prior Lien 4s 


This issue may be described broadly as 
the ranking blanket lien of the Erie 
though subject to many divisional mort- 
gages. The relative priority of 
bonds give them an advantageous posi- 
tion as compared with all but the division- 
al bonds. A continued betterment in the 


these 


company’s affairs should improve their 
status materially. The earnings have 
been increasing and present indications 


point to their showing a good margin over 
fixed charges for 1923. The price is about 
58, yielding nearly 7 per cent, and the 
range for the current year to date has bee! 


between 59% and 54¥Y. 











Additional Rail Bond Suggestions 
Int. Price Yield 
Per Cent Maturity About ‘Per Cent 
SE 9 enone 5 1951 78 6.77 
South; TRaUwAy, WOM... ccsenccccsecieceress 4 1956 68 6.33 
Re A ON esconcasaemicncenuecinenente 4y 1930 87 7.02 
Be A seen 4y, 1966 50 9.20 
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Public Utility Bonds 


Arranged by Montgomery Clay 


Prices and yields used are approximate 

















Southern Colorado 6s 

Obtainable at or near a price to yield 
approximately 6.80 per cent, the first mort- 
gaze 6 per cent bonds of the Southern 
Colorado Power Company are an especial- 
ly attractive investment security. 

These bonds are a long-term proposi- 
tion, being due in 1947, and they are an 
absolute first mortgage on the property 
of the company, which serves a progres- 
sive, prosperous and growing territory. 

There is an unusually wide margin of 
safety in the replacement value of the 
property, which is an important factor 
when considering this type of investment. 

Net earnings are running at a rate that 
is more than twice the interest require- 
ments on the total amount of the bonds 
outstanding. And gross and: net are in- 
creasing steadily. 

* * * 
Hudson & Manhattan, Inc. 5s 


This week, the Hudson & Manhattan 
Company made public its results of opera- 
tions for the month of July and for the 
seven months ended July 31. The former 
showed a gross of $912,662, as compared 
with gross of $863,346 for the same month 
of last year. Surplus after charges for 
the first several months of the year showed 
a gain of $240,280 over the corresponding 
period of last year. 

After the July interest on the adjust- 
ment income 5s of 1957, there was for that 
month a surplus of $72,648, as compared 
with a surplus for the same month of last 
year of $25,427. 

In view of the above showing, we regard 
the adjustment income 5s as very attrac- 
tive at their present price, and a yield to 
maturity of around 8.68 per cent is one 
which the provident investor should not 
allow to go by the board. 

* + ok 
Detroit Edison Obligations 


Because the Detroit Edison Company 
supplies all the power used for lighting 
and industrial purposes in the City of De- 
troit and adjacent towns and communities 
it is an important unit in the public utility 
industry. 

In every year from 1910 to 1922 the 
company earned its total bond interest 
charges nearly twice over at the very least. 
In four years of that period it earned its 

terest charges considerably more than 
twice over. 

With such a record back of it, the com- 
pany’s credit is high and its obligations 
consequently are entitled to a high invest- 

t rating. 

The company has two very interesting 
| issues outstanding, namely, the 5s 

| 6s, Series A and B, due in 1940, 
hese bonds are what may be described 

long-term, but they will suit the pur- 
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poses and requirements of some of our 
readers. 


The 5s are commanding a price of around 
9514, which would afford a yield of 5.40 
per cent to maturity. 

The 6s are obtainable to yield about 6.00 
per cent to maturity. 


These bonds are secured by first mort- 
gage on a valuable generating station plant. 
There is an additional mortgage on other 
valuable property subject to the prior lien 
of older issues. Replacement value of 
properties securing the company’s bonds 
is estimated at about double the par value 
of all bonded debt in the hands of the 
public. To 1930, the above bonds are re- 
deemable at 107% and afterward at 105 
to 1935, and from then on at 102%. 

* * * 
American Public Utilities 5s 


Elsewhere in this issue is a discussion 
of the American Public Utilities in the 
first half of the current year. It shows a 
decidedly encouraging improvement, and 
mentions the fact that the company has 
been able to strengthen its financial posi- 
tion materially, and to pay off its 6 per 
cent notes which were due in 1936. There 
now remains as the only funded debt of 
the company the collateral sinking fund 5s, 
which are due in 1942, and are obtainable 
at around 65, which price would afford a 
yield to maturity of approximately 8.9 per 
cent. 


A high yield on a bond that is reason- 
ably safe as to both principal and interest 
should prove attractive to the investor. 
The bonds are fairly well secured, and the 
earnings outlook for the company is 
bright. 

«os 


Buffalo Gen. Elec. 5s 


A yield of approximately 5.25 per cent 
is obtainable on the first 5s of the Buffalo 
General Electric, which are due in 1939. 
These bonds are entitled to a high invest- 
ment rating. They are secured by a mort- 
gage on all of the company’s properties 
and franchises now owned, subject to a 
small amount of prior liens. 


This company controls all the electric 
power and light business of Buffalo and 
that of seven smaller municipalities. Its 
franchises are perpetual. In the past sev- 
eral years, the company has been able to 
earn its fixed charges several times over, 
and its capital stock is rated as an invest- 
ment by the most exacting appraisers. 


The company has a first mortgage 5 per 
cent bond issue that also is due in 1939, 
which runs prior in lien to the first re- 
funding 5s. Both of these bonds are con- 
servative investments. The first refunding 
5s may not appeal to the investor who 
wishes a higher rate of return, but they 
are a reliable, standard investment of merit. 
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Head Office: 
LOMBARD STREET, E.C. 3. 





CAPITAL: ($5=41.) 
SUBSCRIBED $359,323,900 
PAID UP $71,864,780 





RESERVE FUND $50,000,000 





DEPOSITS, &e. $1,659,767,335 
ADVANCES, &c. $616,943,395 





1,600 Offices in England & Wales. 





Colonial and Foreign Department: 
2, King Wiliam Street, E.C. 4. 





The Agency of Foreign and Celenial 


Banks is undertaken. 





Affiliated Banks: 


THE NATIONAL BANK OF SCOTLAND LTD. 
THE LONDON 42 RIVER PLATE BANK, LTD. 





Auxiliary : 


LLOVBS AND NATIONAL PROVINCIAL 
POREIGN BANK LTD, 
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Service 
In All Markets 


STOCKS COTTON 
BONDS GRAIN 


Correspondence Invited 


CARDEN, GREEN & Ca 


Members New York Stock Exchange 
43 Exchange Place New York 
Telephone—Hanover 0280 

















THE BACHE REVIEW 


Will keep you informed on the business 
and financial situation. 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusiens to be drawn by those in- 
terested. 

Sent for 3 months without charge. 


J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 

















BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
SOUTH. MILL INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


52 William St., N. Y. Hanover 7728 
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ODD LOTS 


We have on hand an accu- 
mulation of various high 
grade First Mortgage Bonds 
in amounts and maturities to 
suit, which we recommend to 
discriminating investors who 
recognize the superior merits 
of strictly dependable non- 
fluctuating securities. 


Especially attractive issues, 
safeguarded in every way; 
legal investments for Trust 
Funds, Savings Banks and 
Insurance Companies. 


Dependable 
Income 
Producers 





Obtainable in any amount 
from $100 upwards. To yield 
maximum rate of interest 
commensurate with safety. 


Circulars on request 





BRENNAN BONDS | 
DO NOT | 
DEPRECIATE | 


and do not fluctuate. Always | 
worth Par. 





All of the many details essen- 
tial to the safeguarding of 
BRENNAN BONDS are in- 
corporated in our Booklet, | 
which is a master treatise on | 
the subject. It will tell you 
how to apply the acid test to 
prove the safety of your in- 
vestment. Every investor 
should read this booklet. It 
will tell you how you may 
secure a large income from 
the proper handling of your 
investment bond buying with 
an assurance of safety 
through making use of our 
service. 

It is yours for the asking. 
Simply clip this coupon and 
mail it to us. The edition is 
limited and will be mailed 
only to those requesting it. 


JOHN H. BRENNAN 





& CO. 


30 N. LaSalle St., Chicago, Ill. 
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Industrial Bonds 


Arranged by John F. McLaughlin 


Prices and yields used are approximate 











Standard of California 5s 
The serial five per cent gold notes of 


the Standard Oil Company of California, 
which are due in 1926 to 1932, inclusive, 
are selling at a price which affords a yield 
to maturity of in the neighborhood of 
5.40 per cent to 5.55 per cent, according 
to maturity. These bonds, which are 
rated as a high grade investment, are of 
interest only to such investors as are will- 
ing to pay a premium for security of 
principal and interest. 

They are redeemable in whole or in part 
in amounts of $2,500,000 or multiples 
thereof at 100 and accrued interest, plus 
a premium of % per ecnt for each six 
months period expired. 

These notes are a direct obligation of 
the company, and comprise its sole funded 
debt. The net earnings of the company, 
after depreciation and depletion and 
taxes, in the past four years have averaged 
more than $30,000,000 and the value of 
the common stock represents an equity of 
more than $480,000,000. 

* * * 
Eagle S. F. 6%s 

The silk manufacturing house of J. H. 
and C. K. Eagle has a 15-year bond issue 
outstanding that bears 6% per cent inter- 
est and matures in 1938. The bonds of 
this issue are obtainable at or near a price 
to yield about 6.95 per cent to maturity. 

These bonds appear to be entitled to a 
rather good investment rating, and the 
vield is an attractive one for an issue 
which is not a very long term’ one. 

In the first half of the current year, the 
company showed a gain of sales of more 
than 3 million dollars over the correspond- 
ing period of last year. Sales at present 
are running higher than ever before in 
the history of this company. 

Earnings for the initial six months of 
this year, after depreciation were at a 
rate that was more than nine times the 
interest charges on the bonds above men- 
tioned. Current assets as of a balance 
sheet for the first six months of this year 
showed $4 for every dollar of current 
liabilities. 

In view of the earning power of the 
company, and the strong financial position, 
the bonds suggested can be considered an 
attractive investment. 


+ * > 


Federal Sugar 6s 

Federal Sugar Refining’s 6s, of 1933, are 
selling in the present market at a price to 
yield approximately 6.25 per ecnt to ma- 
turity. These bonds are a sound invest- 
ment medium. 

The company has enjoyed a long period 
and record for sound and successful oper- 
ation. The six per cent bonds are highly 
protected by both earning power and prop- 
erty assets. 

The issue cannot be. described as a 








short term one, in the strict sense of the 
word. But its date of maturity is near 
enough to assure comparative price sta- 
bility. And, in 1925, the bonds will bene- 
fit from the operation of a sinking fund. 

The bonds are callable up to 1928 at a 
price of 10214, and, thereafter, at a lower 
premium. 

* * * 
Anton Jergens 6s 

A bond whick has sold down to a price 
level which affords an attractive oppor- 
tunity for purchase and to obtain a yield 
of around 8 per cent, is the 6 per cent bond 
of Anton Jurgens, which is a convertible 
description and matures in 1947, 

The company is doing a good business 
and the increased earning power of the 
stocks suggests attractive possibilities for 
this bond when there is a sustained upward 
movement in obligations of a substantial 
quality. 

Last year, the interest charges on the 
bonds were earned more than twice over. 
The bonds are well fortified with sink- 
ing fund provisions. 

The sixes are convertible through 1927 
into common stock at 150 per cent 
Should the company manage to continue 
its rate of improvement so far demon- 
strated, and should it build up a substan- 
tial earning power for the stock, the con- 
version privilege of these bonds doubtless 
will be valuable. 





o————— 
Utah Copper Outlook 
Rating “A,” Guenther’s Appraisal 

Authorities are beginning to allow it to 
be known that they believe the copper 
outlook is much better than it has been for 
some time, and that no matter what is 
occurring in Europe, the immediate out- 
look for American producers of the red 
metal is good. A substantial buying move- 
ment is looked for in trade circles, and 
the producers of electric, brass and other 
equipment are consuming large quantities, 
and their booking of new business does 
not appear to be declining at all. The de- 
mand for large quantities of copper means 
rather full operations on the part of pro- 
ducers, and a stock like Utah is considered 
to be selling lower than what it should in 
view of the status of the industry and its 
outlook. 





i. 


Standard Oil of N. J. Favored 
Rating “A,” Guenther’s Appraisal 

If any commitment is made at all in the 
oil group at the present time, one of the 
most attractive would be Standard Oil of 
New Jersey. It was noted that in the 
drive against the oils this week this stock 
offered very strong resistance and acted in 
a much better fashion than did the stocks 
of other companies. Another that seems 
to be equally strong is Texas. 
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“I Can’t Learn Anything About It” 


© MAN who has invested much money in his life but has 
N made mistakes. Upon the death of every enormously rich 

man we find his vault loaded with unprofitable securities. 
Recently The Rockefeller Foundation published a list of its hold- 
ings and among them were securities that had shrunk 3 millions in 
market value. One was a stock that THE FINANCIAL WoRLD had 
frequently pointed at warningly. 


! But some men hold stocks that are not listed on any Exchange, 
| and about which they can learn nothing through casual inquiry or 
from such sources as are known to the general public. If you have 
such a stock, no matter in what part of the world it originated, or 
what obscure Board it was on, submit it to , THE FINANCIAL WORLD 
RESEARCH BUREAU for A Special Report. 


—————————————OOOOEOEOEOE—E>E—E—EEEEEEEEeeeeee 


We Will Get the Facts 


We will make the search for you, and you will owe us nothing if we do not give 
you some practical information. It is necessary to make a charge, but the charge is 
small and according to the security and the amount involved. Fill out the coupon 
below. It will not obligate you in any way. 


The Special Report 
We undertake to send you a Detailed Special Report on any security you in- 


condition of the corporation and its immediate prospects. You will know whether to 
hold, to sell, to buy more. Our fee is small, but the information we submit may 


quire about, analyze the figures for you and interpret their meaning, tell you the present 
save or make you considerable money. 
Let us have the coupon, and submit your inquiry. 








DETACH HERE 


Financial World Research Bureau, 
53 Park Place, New York. 


Please submit price for a special report on........-..-----.----0+-0----++- Company, of which I own or intend 
shares " : , 
a ii cc i a oeualie Advise me when you can have it ready. It is understood, of 


course, that this request does not obligate me to proceed further. 
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The Woman Investor 


(Continued from Page 245) 








she can but they are worthless in law. 
Recently a New Jersey court laid it down 
that business people are charged with 
knowledge of “the dangers of a married 
woman’s paper.” 

That this is necessary will be obvious, 
because in Missouri, for instance, if a mar- 
ried woman makes a contract, she can 
compel the other party to the contract to 
fulfill his part but cannot be forced to per- 
form hers. In Ohio, she can endorse a 
note to raise money for her husband, but 
is not liable under this endorsement. 

The first consideration for a woman in 
the investment of her funds should be the 
safety of the principal. Interest returns 
should be a secondary consideration, espe- 
cially for the small investor and the mar- 
ketability of the investment is relatively 
of little importance to her, because unless 
the amount is large, there is no necessity 
for marketing transactions. In _ other 
words, there is stability of investment for 
long periods with no necessity or anxiety 
to watch the market fluctuations. Invest- 
ments which are legal for savings banks 
in states like New York or Connecticut or 
Massachusetts, yield only a return of 
three and one-half to four per cent; yet 
this kind of investment is much sought 
after, because of its safety which is the 
predominant factor in establishing 
value. 


its 
Higher Yields 


The Public Utilities, First Mortgage 
Bonds, will yield from five and one-half 
to six per cent and not have as broad a 
market although it may have a record of 
steadily increasing earnings. 

The Industrial Bond secured on devel- 
oped property offers oftentimes a high 
rate of interest, but generally speaking the 
small woman investor is better off in the 
long run with her money in the savings 
bank at four per cent. 


It is, of course, a supererogatory task to 
warn the woman investor against the wiles 
of speculation which unfortunately are 
only too widely and cleverly exploited 
through design by a class of men who are 
unscrupulous and _ conscienceless and 
should be treated as human reptiles; but 
unfortunately, the vanity which, con- 
sciously or unconsciously seems to be a 
universal characteristic of humanity, gives 
such men their easy prey. The investor, 
woman or man, is carried away by the 
ignis fatuus of high returns and quick 
returns for money invested. 

Investments may be divided broadly in- 
to two classes,—First: purchase invest- 
ments,—that is investments in real estate, 
bonds, preferred stocks, etc. Second: 
loan investments,—that is, money lent on 
mortgages, bonds or railroad and indus 
trial securities. 

The woman who has decided to become 
an investor usually (her mind being al- 
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ready made up), seeks advice “In what 
would you advise me to invest my money ?” 
“Punch,” years ago, answered the ques- 
tion of a woman asking advice whether 
she should marry, by what has passed in- 
to a current expression, “If you are think- 
ing of it—don’t.” But anyone who gave 
such a reply to a woman investor would 
be giving advice that was not right and 
furthermore, advice which would not be 
taken, because it is not right advice to give 
to a woman who seeks investment, for 
the simple reason that stocks and bonds 
which are sound and conservative are both 
safe and profitable and therefore consti- 
tute good investments. 


There is a great deal of confusion in 
the minds of the laymen who are not in 
touch with financial affairs as to the real 
meaning of words and phrases which are 
the currency of the financial and commer- 
cial markets. 

Someone has said “When in doubt—de- 
fine.” Alexander Hamilton in one of his 
extraordinary essays in “The Federalist” 
gives certain reasons why the exact un- 
derstanding of terms is not generally 
known and the principal cause is the lack 
of perspicacity in defining the same. 


Considering Safety 


The woman who is entering on an in- 
vestment career should realize that stocks 
and bonds are securities as such because 
the printed paper or certificate signed and 
delivered by a corporation is security for 
the money invested in that corporation, and 
a corporation is composed of a group of 


persons recognized by law, organized for 


the purpose of doing business as a singie 
entity. As a bondholder, you are a credi- 
tor of the owner, whereas a stockholder 
is ipso facto, an owner. As a bondholder, 
you receive returns for your money in the 
form of interest; as a stockholder, it 
comes to you in the form of dividends. 
As safe investments, first come bonds, then 
preferred stocks and third and last, com- 
mon stock. 


No class of securities requires so much 
personal attention of the investor as 
stock, for the reason that the stock- 
holder—even the holder of one share—is a 
partner in the concern; but the issuance 
of stocks is usually preceded by that of 
various classes of bonds, the interest on 
which must be paid before any dividends 
may be declared on the stocks. In years 
of financial and industrial depression, divi- 
dends may be deferred or even defaulted. 
This is the reason why bonds are usually 
considered on a higher plane of safety 
than stocks; but some stocks are eminent- 
ly desirable. To cite only a few; Pennsyl- 
vania Railroad, New York Central, North- 
ern Pacific, Great Northern, Illinois Cen- 
tral, Norfolk and Western, Southern Pa- 
cific and other railroads; American Tele- 
phone & Telegraph Co., U. S. Steel Cor- 








poration, American Can Preferred and 
National Lead Preferred. As an ordinary 
thing, a very high rate of interest pre- 
supposes a consequent increase of risk byt 
this does not apply to such cases as above 
where the security is fundamentally sound 
and where the risk of loss is reduced aj- 
most to a minimum. 

For the business man, easy marketability 
of his bonds or stocks is absolutely neces- 
sary, because his transactions are many 
and intricate; but as a rule, a woman in- 
vestor rarely requires this feature. The 
woman who wishes to play safe should ab- 
solutely avoid all allurements of schemes 
in oil, mines or industrial stocks that are 
sold or negotiated through the mail or by 
traveling salesmen, for propositions of 
this kind are dangerous in the extreme. 
The woman investor should carry constant- 
ly in mind the primary meaning of the 
verb “invest.” That word means “to 
clothe” in or with, “to cover with” and 
also “to protect”; whereas “speculate” in 
its primary meaning is, “to spy out,” 
“search for’ or “explore the unknown”: 
hence to “experiment.” 


Financial Terms 


While on the subject of original or der- 
ivational meanings of financial words and 
terms, it may not be uninteresting to some 
women investors to realize how significant 
some of these are and how they clarify 
one’s ideas. 

Credit is from credere, and means be- 
lief in the stability and good faith of 
others. 

Capital is from caput, the head; and it is 
a truism that brains are the most important 
factor in business and the acquisition and 
employment of capital. 

Competition means something you are 
petitioning or clamoring for, with or 
against others. 

Interest is full of meaning. Derivation- 
ally, it means “that which is or exists be- 
tween,” and naturally if it is between our- 
selves as recipients, or those to be bene- 
fited, it is of interest to the nth degree. 

Few realize when they use the word 
“pecuniary,” that they are using a term 
which connotes the time when cattle (pe- 
cus) was the medium of exchange and of 
sale and barter, before tokens or money 
were thought of. 

And money and wealth? The Wall 
Street Journal, in a recent editorial, thus 
attempted the defining of these much used 
words: 

“Wealth is not money. Wealth is noth- 
ing more than the goods we consume or 
use to satisfy our wants and needs. The 
farmers who produce wheat or cattle, and 
the manufacturers who make clothing, 
automobiles, furniture and foodstuffs are 
producing wealth. The lands, plants and 
machinery used in this production of 
wealth or consumable goods are 1 
capital, while the raw material may be 
called liquid capital. These, 
with labor, produce wealth, or the goods 
that we use. 

“No man can increase wealth by legisla- 
tion. It is a matter of human effort and 
ability. The farmer who toils in the field 
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raising wheat exchanges his wealth, which 
;s the product of his capital and labor, for 
shoes, clothing, machinery and other ar- 
ticles or wealth that are the products of 
the capital and labor of many others. 
Money is nothing but the tokens through 
which these exchanges are made.” 

The woman investor, like the woman 
yoter, will gain experience and enter more 
and more into the activities which were 
formerly pursued by mere man, and she 
will thus become not only the home-builder 
but also the builder up of those things on 
which the future prosperity and progress 
of the country depend. 


a 


Warns Against Belcher 


TENSION, JOHN HOGAN now is send- 

ing out a general circular withdraw- 
ing his recommendation and warning his 
following not to buy its stock. HoGAn’s 
reversal of opinion results from certain 
facts that have come to his attention, one 
of which is the news that operations at 
the mines have ceased and the other that 
its president uses the company’s stock 
book in the issuance of stock as if it were 
his personal property. HocGAN relates how 
certain checks of the president have come 
back marked with the tell-tale sign of 
financial distress—insufficient funds. Bet- 
ting on the races seems to him a more 
preferable pastime than developing his 
mining property. Even before this warn- 
ing of HoGAN was issued, BELCHER Ex- 
TENSION was not considered attractive as 
a mining speculation. 


A FTER recommending BELCHER Ex- 


~~———( )- 


Industrial Activity 


Speaking of general conditions, Mor- 
gan, Livermore & Co. say in their offi- 
cial organ, The Investor: 

There has been no dramatic advance in 
industrial activity. This was neither to 
have been expected, nor desired. The 
process of recovery from the dullness of 
the last few months, however, is orderly, 
and justifies the growing confidence in the 
underlying soundness of conditions. 

Outside of wheat, probably the- most 
striking exception to recovery is the oil 
situation. But that has been admittedly 
bad for some time and the present dilem- 


ma has every indication of bringing about 


a relief earlier than might otherwise have: 


been looked for. And to offset the wheat 
iarmer’s predicament, our big corn crop 
looms up, selling at prices 15 per cent to 
25 per cent higher than last year. The 
Prices of the ten leading crops of the 
country, including wheat, actually average 
over 15 per cent above 1922 values. 

‘he cotton situation has come in for 
a good deal of gloom. However, accord- 
ing to the report of the Bureau of Census, 
Nsumption during July was greater than 

he same period of either of the past 
Wo years. This also holds true with re- 
Sard to mill activity. The fact that both 
manufacture and consumption were less 

during June of this year should not 


August 25, 1923 

















ERIE 








Main Office 
120 Broadway 
New York 





A general discussion of this railroad 
together with a statistical study of 
its securities is contained in the cur- | 
rent issue of our 


Copy on request 


SHONNARD & CO. 


Members New York Stock Exchange 





MARKET LETTER 


Branch Office 
Harriss Colonnade Bldg. 
255 West 57th St. 


























be regarded as the important consideration. 
The spindles reported in use at the end of 
July were 600,000 less than at the end of 
preceding month, but they were 2,200,000 
more than at the end of July, 1922. As 
to the raw product, a splendid crop is 
nearing harvest with prices at the top for 
picking time. 

The railroads have just made a new rec- 
ord in freight hauling for all time. Dur- 
ing the first six months of 1923, 225,435,- 
608,000 net ton-miles of freght were car- 
ried. This is 7 per cent greater than in 
the same period of 1920, which year 
showed the largest previous volume for 
the first half. Comparison with last year 
on the same basis discloses an increase of 
32 per cent. 

The West reports that sales for imme- 
diate delivery and for the future are larg- 
er than last year at this time. Working- 
men are spending their high wages freely. 

The earnings statements of railroads, 
industrial companies, and banks are on the 
whole more than satisfactory. 

Savings bank deposits have shown a 
substantial increase. 

The situation, by and large, can con- 
servatively be described as healthily nor- 
mal for this season of the year. 

—_——_9 ————— 


Bethlehem Steel Takes Lead 
Rating “B,” Guenther’s Appraisal 

When the independent steels were taken 
in hand around mid-week the leader was 
Bethlehem Steel, which forged ahead for 
a substantial improvement in price. As 
in the case of Republic Steel, a large part 
of the buying was due to a better feeling 
regarding the outlook for steel stocks in 
general. A Wall Street agency was 
authority for the statement that an eight- 
hour basis in the steel industry will place 
it in a better position to compete for labor 
with building trades in other industries. 
It also is pointed out that any additional 
costs resulting from the change will be 
passed on to the consumer. This has 
helped the talk of possible advances in 
prices for steel products. Bethlehem 
should be able to show a fairly satisfactory 
earning record for this year, and in view 
of its improved prospects and change for 
the better in the steel industry quite logi- 
cally should be followed by advances in 
the quotations for this stock. 


Reserve Discounts Decline 


Continued declines in the holdings of dis- 
counted bills and Government securities 
by $20,800,000 and $5,100,000, respectively, 
as against an increase of $3,400,000 in ac- 
ceptances purchased in open market, are 
shown in the Federal Reserve Board’s 
weekly consolidated bank statement, issued 
at the close of business on August 22, 1923. 


Deposit liabilities show a reduction of 
$20,500,000 and Federal Reserve note cir- 
culation a reduction of $6,800,000, while 
cash reserves increased by $6,300,000. The 
reserve ratio rose from 77.3 to 77.9 per 
cent. 


Five of the reserve banks report 
smaller holdings of discounted bills—the 
largest declines, by $28,200,000 and $8,200,- 
000, respectively, being shown for the 
New York and Cleveland banks. An in- 
crease of $8,200,000 is reported by Boston 
and an increase of $6,500,000 by St. Louis. 


Gold reserves increased by $1,900,000 
during the week. Aggregate increases of 
$38,500,000 are reported by three banks 
and a total decline of $36,600,000 by the 
nine other banks. The largest net in- 
creases in gold reserves—by $27,500,000 
and $8,800,000—were reported by New 
York and Cleveland, and the largest net 
decreases—by $8,600,000 and $6,400,000— 
by Boston and Atlanta. 


Six of the reserve banks report re- 
‘duced Federal Reserve note circulation, 
the total reduction for these banks being 
$13,500,000. Philadelphia reports the 
largest reduction, amounting to $7,900,000 ; 
Dallas an increase of $3,700,000, while the 
five remaining banks show relatively small 
increases in note circulation aggregating 


$3,000,000. 


Holdings of paper secured by United 
States Government obligations declined 
by $20,500,000, this decline accounting for 
most of the week’s liquidation of discounts. 
Of the total of $360,000,000 held on Au- 
gust 22, $238,200,000, or 66.2 per cent, was 
secured by United States bonds ; $105,600,- 
000, or 29.3 per cent, by Treasury notes, 
and $16,200,000, or 4.5 per cent, by cer- 
tificates of indebtedness, as compared with 
$251,100,000, $114,400,000, and $14,900,000 
reported the week before. 


259 





RMS 











GODFREY FARM MORTGAGES 
are being given preference by life in- 
surance companies, holders of trust 
funds and discriminating private in- 
vestors on account of their depend- 
ability. 

Interest and Principal paid on date 

due. 


First a Bonds— 
$100—$500—$1000, 


Let us be you all aie them, 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 


Also 64% /0 





Association of America 
OKLAHOMA CITY, OKLA, 


| An Investment yd 


Perfectly Protected 
Georgia Farm Mort- 
gages purchased 
from this company 
by real estate con- 





are amply secured 
servatively appraised 
at more than twice 


amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 


safeguard investors’ 
step on tre bnanction. 
certificates. 5% on demand certificates 
Write for information 
SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta, Georgia 


interests at every 
paid on time 


6% 








Careful Banks 
Buy These Bonds 


Our 7 and 7%% bonds and mortgages secured 
by Idaho Irrigated Farms, are favorite invest- 
os for many careful banks (mames on re- 
Our booklet shows you how to have 
= same attractive yield with safety. 
8 Per Cent City Bonds 


NORTH AMERICAN MORTGAGE COMPANY 
Edgerton-Fabrick Company, Agent 
Dept. 10-E Pocatello, Idaho 

Please send me copy of 
booklet, “Idaho Mortgages” 











TUCKER, ROBISON & CO. 


Successors to 
David Robison, Jr., & Sons 
Bankers — Established 1876 
Municipal, Railroad and 
Corporation Bonds 
Toledo and Ohie Securities 
Gardner Bidg. TOLEDO, OHIO 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 6620 


























CHATHAM 100 Years of Commercial Banking 
pHEN CHATHAM & PHENIX 
NATIONAL BANK 

Tow Capital, Surplus & Profits $20,000,000 
Nation 149 Broadway, Singer Bidg. 
gneupem, And 12 Branches 

















PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 

















260 











Brooklyn City Railroad 
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1853, and at that time was given a cor- 
porate life of 25 years. But, in 1866, the 
corporate lease of life was extended to 
1978. From 1890 to 1892 the company ex- 
panded considerably and absorbed several 
other systems, in all eight street railroad 
companies. 

In February of 1893 the company leased 
all of its properties for 999 years to the 


Brooklyn Heights Railroad Company, 
which was controlled by ownership of 
stock by the Brooklyn Rapid Transit 


Company. Under the terms of the lease 
the capital stock of the Brooktyn City 
RAILROAD Company was to be increased 
from nine to twelve million dollars. It 
also was provided that the funded debt of 
the company should be increased from $3,- 
925,000 to $6,925,000, to obtain funds with 
which to electrify lines and build exten- 
sions and make improvements. 

In the years from 1892 to 1895, inclu- 
sive, the B. C. R. expended about $9,400,000 
for electrification and extensions and im- 
provements. 


Fixed Rentals 

The lease fixed the amount of rental at 
10 per cent per annum upon the capital 
stock -of $12,000,000 and interest on its 
funded debt. All charges for maintenance, 
improvements, taxes, etc., were to be paid 
by the Brooklyn Heights Railroad Com- 
pany. Under the terms of the lease the 
latter company was required to deposit 
with certain trustees a fund of $4,000,000 
as a guarantee of the performance of the 
terms of the lease, which amount was to 
be invested in securities approved by lessor 
and lessee. Should the market value of 
the securities so acquired fall below $4,- 
000,000, the lessee agreed to make good, 
within 90 days, such depreciation by de- 
posit of cash or additional collateral. 

It also was agreed that, in the event 
of the termination of the lessee by rea- 
son of any breach, default or omission, 
the said guarantee fund should immediate- 
ly become the sole property of the lessor. 

The guarantee fund consisted of: 
Brooklyn City R. R. 1st Consol. 

Le es ee $1,627,000 
Brooklyn City R. R. Refunding 


TR LS (a ae Se nears ae 125,000 

Brooklyn-Queens Co. & Subur- 
ban R. R. Ist 5s, 1941................ 2,000,000 
B. R. T. 50-Year 5s, 1945............ 25,000 
B. R. T. Refunding 4s, 2002......... 250,000 
$4,027,000 


In addition $1,999,000 of the $2,000,000 
capital stock of the Bklyn., Q. Co. & Sub- 
urban R. R. Co., owned by the B. R. T. 
Co., was deposited with the Peoples Trust 
Co. of Brooklyn. ._This was to become the 
property of the Brooktyn City RatLroap 
CoMPANY upon the expiration or earlier 
termination of the lease. 

The next step, historically, was the 
placing of the Brooklyn Heights Railroad 





in receivership in 1919. Owing to failure 
by the company to pay the installment of 
rental due October 1, 1919, the lease was 
declared null and void. 

Now the forfeiture of the guarantee 
fund is being contested by the former 
Brooklyn Rapid Transit Company, which 
company recently has become the B. M. T,, 
which claims a debt to it by the Brooklyn 
Heights Railroad Company of approxi- 
mately $10,000,000 for funds advanced by 
the B. M. T. for additions and betterments 
to the property of the Brooktyn Ciry 
RAILROAD CoMPANY. 

This latter obligation is denied by the 
B. C. R. which holds out for the payment 
to it of the guarantee fund above de- 
scribed, and an additional amount of 
$500,000 in unpaid taxes. The latter 
amount, it is claimed, was left unpaid by 
the receiver when the B. C. R. was sev- 
ered from its association with the B. M. T, 
by court decree. 

The question of the forfeiture of the 
guarantee fund described is in dispute, but 
it is the writer’s personal opinion that it 
will be settled out of court. However, the 
fact that there is the possibility of the 
fund being handed over to the Brooxiyn 
City Rarrroap tends to increase the specu- 
lative possibilities for the capital stock. 

The company maintains and operates ap- 
proximately 111 miles of road, of which 
the major portion is directly owned. The 
trackage owned is operated almost entirely 
under perpetual franchise, and comprises 
the major portion of the entire street rail- 
way mileage of the Borough of Brooklyn, 
as well as part of the five extensions of 
the Borough of Queens. 

The cars of the company reach Coney 
Island, Bergen Beach, Fort Hamilton, 
Flatbush and numerous other important 
sections, where traffic is growing in 
density. In the twelve months ended June 
30, last, nearly 237,000,000 fares were col- 


lected. The total of passengers carried 
was 250,700,795, which included free 
transfers. 


The property owned by the company in- 
cludes 2 sub-stations, 3 repair shops, 7 
car houses, 2 office buildings, and other 
real estate which has been assessed at 
$6,373,000 by the City of New York for 
1921 taxes. In other words, the assessed 
valuation of the real estate of the com- 
pany alone is in excess of the total of the 
five per cent first mortgage bonds out- 
standing. 


Italy’s Foreign Debt 


Italy’s internal debt at present totals 
ninety-six billion lire, it is indicated in 
official figures on the country’s debts just 
made public. The foreign debt amounts 
to twenty-two billion gold lire, which at 
the current rate of exchange is more than 
one hundred billion paper lire. 
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How Nebraska Looks 
By C. M. Harger 


one is impressed by the same 

general evidence of previous pros- 
perity that was seen in the territory Of 
Eastern Kansas—that is in the eastern 
third of the state. The farms are well 
improved and the producers evidently in 
the days of high prices for grain spent 
some of their new-found wealth on the 
barns and houses. Out in the western 
sections, in what is known as the “cow 
country,” there is, of course, the situa- 
tion that comes to every area where 
stock raising is most in favor and where 
farming is on a more speculative scale. 
The farm mortgage situation has gone 
through the same experience that has 
affected all the agricultural sections—de- 
flation in the price of products with a 
corresponding difficulty on the part of 
the heavy borrower to meet his obliga- 
tions. The loan agencies are just now 
trying to clean up their delayed payments 
on interest and, in instances, on principal. 
The land boom in Nebraska was very 
expansive, so far as the eastern portion 
of the state is concerned. The buying 
of land for speculation and at prices that 
cannot be sustained on the present level 
of prices for products was general. The 
effect of this is being felt now. The loan 
agents report many interest payments in 
default, but on the whole do not take a 
pessimistic view. They say that while 
there will be some foreclosures there will 
be a readjustment that will in the end 
place the farmer on a sound basis. The 
difficulty seems to be that many farmers 
have not only a first mortgage but a sec- 
ond and even third and fourth, borrow- 
ing to carry on their operations when 
the prices of products were falling. Now 
there is being a cleaning up of the lower 
loans and getting back to the basis of 
a working capital. The supply of money 
is plenty for sound loans but there is 
a disposition to limit the loans within the 
ounds of safety. The federal land bank 
and the joint stock land banks are doing 
ch loaning. The former has 5,778 
ans in the state amounting to $26,778,- 
“WY, out of a total farm mortgage debt 
‘ $416,000,000, as shown by the census 
f 1920, 
Tt is just now a problem of getting 
‘he farmer on his feet through higher 
Prices for his products, a problem that 

y no means easy. The loan agents 
‘ay that at present there is little chance 
‘or the producer to make headway. He 
is this year having only a fair crop of 
Wheat and yet that is not the important 
PD of the state this year. The corn 
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condition in mid-August promised a fine 
yield and there is a tendency to go more 
largely into the diversified farming and 
the producers who have stuck to that 
system have won. The crop of deflation 
being reaped by the speculators in land 
is rather extravagant but the result was 
exactly what was to be expected. The 
tenants are probably hardest hit, but this 
does not affect so much the farm loan 
business and the security on the average 
mortgage is abundant to care for the 
investor’s interest. This, however, is true 
—the investors, whether they be federal 
agencies or private investors, are doing 
their best to help the borrower and are 
not pressing him to pay. He is being 
given every possible chance to make his 
way back to normal. Interest is being 
continued where necessary and every pos- 
sible assistance being extended to the 
end that there may be final resuscitation. 


The courage that has carried through 
the past is being manifested now. The 
western counties where dry farming is 
the means of production have had their 
serious condition as well as in the east- 
ern third, but in that section loans are 
smaller and the borrower is probably as 
well able to handle his loan as is the 
man who has borrowed large amounts on 
higher priced land. Then, too, there are 
fewer loans in that section while the peo- 
ple are used to hardships and know how 
to meet them. Their plan now is to 
fight the way out by economy and this 
in the end will win. Nebraska is hopeful 
and is meeting conditions with confidence. 


—_——_q——_—_—_ 
Promotion Announced 


Oxriver F. MereEpiTH, formerly director 
of the Business Development Department 
of The BANK oF Amerca, has been elected 
as assistant cashier of that institution. 
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Fraud Claimed in Morosco Deals 


Plain talk straight from the shoulder 
by the receiver, JoHN M. RIeEHLE, will 
blight the hopes of the stockholders of 
Morosco Ho.tpine Co. of receiving much 
out of the wreckage. At a recent meet- 
ing of the creditors he advised them that 
his investigation furnished conclusive evi- 
dence of frightful mismanagement, grave 
fraud, and the commission of crime in the 
affairs of the company. Such allegations 
coming from an official of the court put 
in charge of winding up the affairs of the 
company should be taken up at once by 
the grand jury so that those responsible 
for these crimes can be brought speedily 
to their deserved punishment. The 
Morosco Hotpinc Co. was an amusement 
enterprise which succeeded in selling to the 
public considerable stock upon representa- 
tion of earning profits sufficient to pay 
good dividends. But, apparently, such pay- 
ments came out of capital and not out of 
profits. 





Before buying or selling a security see 
Guenther’s Independent Appraisal of 
Listed Stocks. 
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Differences 
Between Safe 
and Unsafe Bonds 


‘eee are 8 requirements that every 
bond must have to insure the safety 
of the investor’s funds. 


If a bond will pass every one of these 
8 tests it may be identified as presenting 
the maximum of safety to the investor. 
If a bond will not pass one or more of 
these tests, it is lacking in the elements 
of safety that every conservative investor 
should insist upon. 


These are the differences between safe 
and unsafe investments—the - elements 
that characterize the difference between 
the successful and haphazard investing 
of funds. 


Every Forman Bond has passed fully these 
8 tests. Absolute proof of the safety of For- 
man Bonds is the successful handling of the 
funds of thousands of investors over a period 
of 38 years without the loss of one cent to 
any customer. 


Out of this long and successful experience 
we have published an interesting booklet, 
“How to Select Safe Bonds,” which tells how 
to make the 8 tests that prove the safety of 
every investment. Every investor, large or 
small, should have a copy of this booklet. 
With it you will net only be able to test the 
safety of every investment scientifically, but 
you will be enabled to secure a larger income 
without any sacrifice of safety. 

MAIL THIS 


YOURS—FREE “covrox 


We have a limited edition of this book. It 
will be mailed only to those who ask for copies 
on the request blank below. Fill in, tear out 
and mail today. 


GEORGE M. FORMAN & Co. 


105 W. MONROE ST., CHICAGO 
38 Years Without Loss to a Customer 


George M. Forman & Co., 
Dept. 178-C, 105 W. Monroe St., Chicago, Il. 


Please mail me without cost or obligation a 
copy of your booklet, “How to Select Safe 
Bonds.” No solicitor is to call on me, 


at ant 
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It Stands the Record Test 


| 'HE material test of an investment is not current 
dividends alone—these may be paid by most 
companies in periods of general prosperity. 


The material test is dividend record, plus what might 
be called “amount of stockholders’ equity”—an 
assurance for the future. 


The unbroken dividend record of American Tele- 
phone and Telegraph stock for over forty years is 
a matter of common knowledge. But it is not so 
generally known that there is an unusual stock- 
holders’ equity due to the conservative financial 
policy which the company has always followed. 
The company’s funded debt now outstanding is 
less than 25% of its total capital liabilities, 


This is a convincing explanation of the sound invest- 
ment value of the stock and it is undoubtedly one 
important reason why A. T. and T. stock is held 
by more than a quarter of a million of people. 

A.T. and T. pays 9% dividends on the stock outstanding. 


Today the stock can be bought in the open market to 
yield approximately 7%. Full information sent on request. 





“The People’s 


Messenger” 

















195 Broadway 


BELL TELEPHONE 
SECURITIES CO. hie 


D.F. Houston, President 





NEW YORK 
























































Investments for the Average Man 
(Concluded from Page 239) 
times its dividend requirements, that stock net earnings. That may be true. But it 


is worthy of consideration by the investor. 
Such a stock is the prior preferred of 
the PerE Marguette Railroad. And it is 
obtainable at a price which would yield 
the purchaser around 7.15 per cent. PEre 
MARQUETTE, of course, is a beneficiary of 
the expansion which has occurred in the 
motor industry and there are those who 
assert that, given anything like a slump 
in that class of traffic, the road would 
show a substantial and rapid shrinkage in 
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may not. The road has been improving 
its diversification of traffic and there 
would have to be a demoralization in the 
automobile industry to reduce the earning 
power to a point where the dividend on 
the prior preference shares would be en- 
dangered. Personally, I am not looking 
for any such shrinkage in the very near 
future. At present the road is demon- 
strating ability to earn its fixed charges 
four times over, which should be consid- 








ered a strong argument in favor of th 
shares. 


e 
.. #2 = 
American Woolen Preferred 


Although the net earnings of the 
AMERICAN WOooLEN Company in the past 
ten years do not measure up quite as well 
as do those of the AMERICAN BANK Nore 
Company so far as the number of times 
the preferred dividend has been earned 
on the average, the stock none the less can 
be regarded as the equal in its investment 
as well as its speculative qualities as the 
senior shares of the AMERICAN Sucar Re- 
FINING Company. The stock, like that of 
the latter company, pays a seven per cent 
cumulative dividend, and the regular pay- 
ments have been made since the organiza- 
tion of the company. The stock shows a 
satisfactory consistency of earnings, and 
the assets back of it are considerably 
larger than those back of Sugar, being 
equal to around $280 a share. I believe 
that this stock may be purchased with con- 
fidence in prospects for a substantial im- 
provement in quoted price, and a satisfac- 
tory income return while holding it is 
assured. 


Guenther’s Appraisal Ratings: 
Amer. Bank Note pfd. “A.” Amer. 
Sugar pfd. “A.” Pere Marquette Pr. 
pfd. “A.” Amer. Woolen pfd. “A.” 

———0 





New Cities Service Utility 


A new company to be known as the 
Public Service Company of Colorado has 
been organized by the Cities Service 
Company, according to Henry L. Doher- 
ty, president of the latter company. The 
new unit will acquire through an exchange 
of stock the Denver Gas and Electric 
Light Company of Denver, the Western 
Light and Power Company of Boulder and 
a new power plant development at Val- 
mount, Colo. It will be the largest util- 
ity in the State, paralleling in some way's 
a merger two years ago of nine public 
utilities in Ohio under the name of the 
Ohio Public Service Company. 


The merger plans provide for financing 
the completion of the big plant at Val- 
mount, which is designed for an ultimate 
capacity of 200,000 kilowatts, and for 
joining the Denver and Boulder properties 
with high tension transmission lines. An 
Eastern group of bankers has underwrit- 
ten the financial requirements. The cap!- 
talization will consist of $3,500,000 7 per 
cent preferred stock and $15,000,000 com- 
mon stock. 


Holders of the Denver Gas and Electric 
Light Company have received a letter as 
to the terms of stock exchange. Thi - 
per cent cumulative preferred stock wil 
be exchanged on a share for share basis 
for the 7 per cent preferred stock of the 
new company. Western Light and Power 
Company 7 per cent cumulative preferred 
stock will be exchanged share for share 
plus par in new preferred stock for cumu- 
lative dividends on the old stock. 


The Financial World 
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Europe Today 
: (Concluded from Page 241) 














wn in response to the warning of the 
-ederal Reserve Board, prices in the stock 
market turned downward also. And, al- 
most immediately, the writers of financial 
news reflected, in their comments, the 
oessimism of the Street, which was influ- 
enced by and reflected in the price trend. 

During the enthusiasm of the period of 
trade and industrial expansion, nothing 
at all was said by the average commenta- 
tor about the tendency of prices of com- 
modities and industrial expansion—that 
hose tendencies would kill business were 
to proceed and develop 


they allowed 
momentum. 

So the investor must be careful to read 
between the lines—to read the news with- 
out coloring—to refuse to be misled by 
what might be described as prejudiced or 
“inspired” interpretation of news. 

The most recent note of the French 
Government merely was another step in 
a development which must terminate in a 
successful negotiation of agreement. 

++ + 
ECESSITY,  proverbially, is the 
mother of invention. And every day 
hat the European problem is unsolved 


serves to bring closer the absolute necessity 
that will compel Europe to get down to 


+ 


brass tacks and prepare herself for 
economic rehabilitation. 

There has been sufficient stoppage of 
industrial activity, productivity, in Europe, 
to make it unnecessary to present statis- 
tics as proof of the condition of affairs, 

M. PorncaRE cannot deny facts. And 
Europe cannot dodge them for long. Be- 
cause facts must prevail, and because any 
stoppage of productive activity 
must lead to economic suffering and eco- 
nomic pinch, the pressure of stern neces- 
sity very shortly must become so great as 
to compel the complete settlement of all 
questions at issue and the starting of the 
wheels on the movement towards sounder 
conditions. 





serious 


Meanwhile, the United States, despite its 
stake of billions of dollars in Europe, can 
afford to wait the conclusion. Our indus- 
tries never were in a stronger financial and 
physical condition. Our banks never were 
sounder, 

\ny liabilities which industry and trade 
have, are exceeded by liquid assets 
by a margin never equaled before in the 


ret 


uistory of the country. 


ut we cannot afford to shut our eyes 

gether to the European picture. A 
ill measure of prosperity awaits Europe’s 

in to sanity and stability. 

hile we are waiting, so long as busi- 

sand industry pursues a courageously 
cautious course, and so long as investors 

| to the same policy, none of us have 
hing to fear. 


gust 25, 1923 









Autumn Business Prospect 


J.S. Bache & Co. in their current review 
say: 


The question of what the autumn season 
will bring, in the way of increased busi- 
ness, is still in the balance, but there is 
more confidence displayed everywhere, 
and the firmer situation in the stock mar- 
ket only adds to this feeling. The 
expectation of the usual fall quickening, 
which has been growing, has also some- 
thing to do with the confidence evident, 
inasmuch as nothing has appeared to make 
improbable a certain amount of revival. 
Signs of it are slower than usual in ap- 
pearing, but inasmuch as buying is the 
mainspring which is at the bottom of busi- 
ness activity, and because the caution 
which set in all around in the late spring 
months still prevails, there is little or no 
speculative buying and few forward or- 
ders to start the thing going. Meantime, 
stocks are gradually being depleted, and 
if there was, in any lines, an over-produc- 
tion, this, in many instances, is being or 
has been used up, while consumption has 
been going on at a heavy pace. 


There are, however, many lines in which 
overproduction has been showing its head, 
or is beginning to. In petroleum, this is 
obviously so; and in the tire industry. It 
is a question whether it is not the case in 
the automobile business, where demand 
keeps up for new cars and there is not, 
apparently, an overproduction of them, 
but the vast army of used cars enters in 
as a competitive factor. If this is con- 
sidered, there are too many cars. 


In many other lines, however, the ab- 
sorption of stocks of goods has produced a 
certain amount of scarcity, and this, or 
the prospect of it, will bring on an ac- 
celeration of orders. 


So, that the temporary outlook for a 
few months, at least, is good. Beyond 
that, uncertainties prevail. Building con- 
struction, large railway expenditures, and 
the spending of high wages throughout 
the industrial districts, have created an 
enormous volume of consumption. That 
this is still going on, the record of freight 
loadings bear evidence to. These, for the 
first seven months of this year, were 20 
per cent greater than the average for the 
same period in the preceding four years. 
Should the rate of consumption, which is 
at the bottom of all the activity, keep up, 
why should not the activity continue? 
And yet this consumption is largely in- 
ternal. There is little co-operative help 
from foreign markets. There is a pros- 
pect for a change in this direction through 
a European settlement, which would 
brighten up the whole situation, but as to 
when this will come is altogether uncer- 
tain. For such activity as we have been 
having for seven months, to continue for 
a long period, say two or three years, 
when the unbalanced condition 
between agriculture and manufactures is 
sO pronounced as at present, would be 
highly improbable—unless 
change took place. 


existing 


some such 
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DIVIDENDS 





Office of 
Monongahela West Penn Public Service Co. 
Fairmount, W. Va., August 2, 1923. 
The Board of Directors of this company 
has this day declared a dividend of 37% 
cents per share on its 6 per cent preferred 
stock for the quarter ending September 30, 
1923, payable October 1, 1923, to stockholders 
of record at the close of business Septem- 
ber 15, 1923. 
Transfer books will remain open. 
checks will be mailed. 
Ss. E. MILLER, Assistant Secretary. 


Dividend 





Office of 
Monongahela West Penn Public Service Co. 
Fairmount, W. Va., August 2, 1923. 
The Board of Directors of this company 
has this day declared a dividend of 43% 
cents per share on its 7 per cent preferred 
stock for the quarter ending September 30, 
1923, payable October 1, 1923, to stockholders 
of record at the close of business Septem- 
ber 15, 1923. 
Transfer books will remain 
dend checks will be mailed. 
E. MILLER, Assistant Secretary. 


open. Divi- 





THE BORDEN COMPANY 
Preferred Stock Dividend No. 87 


The regular quarterly dividend of 14% 
has been declared on the preferred stock of 
this Company, payable September 15, 1923, 
to stockholders of record September ist. 
Books do not close. Checks mailed. 

SHEPARD RARESHIDE, Treasurer. 





Swift & Company 
Union Stock Yards, 


Dividend No. 151 
Dividend of TWO DOLLARS ($2.00) per share on 
the capital stock of Swift & Company, will be 
paid on October 1, 1923, to stockholders of record, 
September lv, 1923, as shown on the books of the 


Cor le 
— C. A. PEACOCK, Secretary 


Chicago 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., August 21, 1923. 
DIVIDEND 111 

A regular quarterly dividend of 2% per 
cent on the capital stock of Mergenthaler 
Linotype Company will be paid on Sept. 29, 
1923, to the stockholders of record as they 
appear at the close of business on Sept. 5, 
1923. The Transfer Books will not be clove. 

JOS. T. MACKEY, Treasurer. 





American Telephone & Telegraph Co. 
136th Dividend 


The regular quarterly dividend of Two Dol- 
lars and Twenty-Five Cents per share will 
be paid on Monday, October 15, 1923, to stoc*:- 
holders of record at the close of business on 
Thursday, September 20, 1923. 

H. BLAIR-SMITH, Treasurer. 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del. August 20th. 1923 
The Board of Directors has this day declared 
a dividend of 1%% on the Common Stock of 
this Company, payable September 15, 1923, 
to stockholders of record at close of business 
on September 5th, 1923; also dividend of 14% 
on the Debenture stock of this Company, pay- 
able October 25th, 1923, to stockholders of 
record at close of business on October 10th, 
1923. 
CHARLES COPELAND, Secretary. 





THE MONTANA POWER COMPANY 
PREFERRED STOCK DIVIDEND NO. 44 
A regular quarterly dividend of one and 

three-quarters per cent (1%%) on the Fre- 
ferred Stock has been declared, payable Oc- 
tober 1, 1923, to stockholders of retcrd at 
the close of business on September 13, 1923. 


COMMON STOCK DIVIDEND NO. 44 
A dividend of one per cent. (1%) on the 
Common Stock has been declared, payable 
October 1, 1928, to stockholders of record 
at the close of business on September 13, 
1923. Checks will be mailed, 
WALTER DUTTON, Treasurer. 
25 Broadway, New York, N. Y. 
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New York Stock Exchange 























Represrntative active stocks as of Friday, August 24, 1923: es - 36 18% Texas & Pacific..... 15% 15% 
Week's sales: Saturday, 363,200 shares; Monday, 588,037 shares; 2.50 Q 154% 125 Union Pacific ....... 129% 130 
Tuesday, 586,465 shares; Wednesday, 660,174 shares; — “ 14% 6 a are . 8% 8% 
Thursday, 584,127 shares; Friday, 516,200 shares. ar oe 17% 8% Western Maryland .. 10 91 
6 16% 6 Wheel. & Lake Erie... 6% 6% 
MISCELLANEOUS OILS 
Prev. Fri- 
Divid. When 1922 NAME of STOCK Thursday's day’s jin oe ae boty me ae 72" ** ee = 
Rate,$ Paid High Low Close Close 1.00 Q 54 31% Cosden & Co.....---- 31% at 
1.00 Q 91% 55% Allied Ch. & Dye.... 67 66 See ys 73% 37% General Asphalt .... 27% 27% 
1.00 Q 59% 37% Allis Chalmers (6 ae 43% on a 20% 12% Invincible Oil ...... 8% gy 
= ex ee 42% 27% Amer. Agr. Chem.... 12% 12% 1.00 Q 46% 22% 2 eee 30% 28 
1.25 Q 16% 32% Amer. Can ........ 95% 98 5% .50 Q 34% 14% Mexican Seab. Oll... 7% 7 
be a 30% 14% Amer. Cotton Oil... 5% 6% .30 Q 16 11 Middle States Oil... 5% 5% 
1.75 Q 122 78 EA i EE - 94% 97 1.00 S. A. 69% 42 Pacific Oil ...... coe 84 33 
1.00 Q 129 82 Amer. Radiator 719% 80% 2.00 Q 100% 40% Pan-Amer. Petrol ... 62% 59% 
25 Q 8% 3% Amer. Safety Razor. 5% 5% .60 Q 59% 28% Phillips Petrol ...... 24 23 
an its 85% 54% Amer. Sugar i 62 ese o* 12 Li. 2... oR eaeaee oe 2% 2% 
3.00 Q 169% 129% Amer. Tobacco ..... 146% 147% ‘37% @ 38% 36% Pure Oil ......... +» 175% 16% 
1.75 Q 105 78% Amer. Woolen es Seu R414 .50 Q 38% 18% Sinclair Consol. ..... 21% 20% 
— | (oe 43% 19% Atl, G. & W.L..... 141% 13% ‘76 Q 53% 423 Texas Company .... 42% 41% 
a 49% (9% Austin Nichols ...... 21% 23% s&s fC BH 18% feces Pas. ©. 2 0... 8% 8 
2.50 Q 53 28% Burns Bros. ........ 111% 111 . -: 20% 7% Transcont. Oll-...... 4 4 
5a i 37 24 Col. Fuel & Iron..... 27% 29% -50 Q a4 25 White Eagle Oil 23% 22% 
ee 5% 1% Columbia Grapho. ... %, 34 ‘* 11% 2% White Oil .......... 1% 1% 
1.50 Q 79% 59% Comput. Tab. Rec... 74 75% 
ce 15% 9 3 ee 7% 7 STEELS 
-75 Q 115 45% Continental Can 46% 47% 
1.50 134% 91% Corn Products cena! Se 127 1.25 Q 79 61 Bethlehem Steel .... 49% 52% 
ape 19% 8% Cuba Cane Sugar 10% 10% 1.00 Q 98% 52% Crucible Steel ...... 64 65 
‘ae oi 28 14% Cuban-Amer. Sug. ... 25% 26% 1.00 Q 94% 44% Gulf States Stl. ..... 73% 8114 
i * 65% 23% Davison Chemical... 29 34 oe 13% 2% Penn Seaboard Stl... 2% 3% 
1.50 Q 90% 70 Eastman Kodak 102% 104% 3 21 Replogle Steel +» 11% 12% 
1.00 Q 58% 40% Elec. Storage Bat.... 59% 59% nas o* 78% 43% Rep. Iron & Steel... 45% 47% 
2.00 Q 107 75% Famous Players 74% 70% 1.25 Q 111% 82 a: ED a scawhe eee 91% 91% 
2.00 Q 190 136 General Electric .... 179 178 1.75 Q 123 114% U.S. Steel, pfd. ..... 117% 117% 
= ae 78% 41% Inter. Mer. Mar., pfd. 21% 21% - 53% 20% Vanadium Corp. .... 32% 31% 
19% 11% Inter. Nickel ....... 13% 12% , 
‘aie 63% 23% Teter, PASO. ..cccse 34% 34% 
1.00 64% 34% Jones Bros, Tea..... 58% 57% MINING 
<2 7% 1% Kansas & Gulf...... % 3 1.25 Q 67% 43% Amer. Smelting ..... 58% 58% 
2.00 Q 189% 110 ee RS a 215 214% -75 Q 57 45 Py ee core 40% 41 
49 15% Mallinson & Co...... 24% 24% .60 Q 35% 20% ##Butte & Sup. Cop.... 16% 15% 
“sa cs 25% 12 Montgomery Ward .. 205 20 1.00 Q 46% 32% Cerro de Pasco ..... 39% 40% 
-76 Q 263 122% Nat. Biscuit ..... coe 46 45 5% 62% Q 29% 15% Chile Copper ....... - 26% 27% 
oe — 66% 26 Nat. Cloak & Suit.... 61 52 ae — 33% 22% Chino Copper ....... 16% 17% 
1.50 Q 68% 30% Nat. Enam. & Stamp. 59% 61% 1.00 Q 46% 13% Dome Mines ........ 34 34 
2.00 Q 129% 85 SOG, BL, wees 6 edaes 115 122 .50 A 45 31 Inspiration Copper .. 28% 28% 
1.25 Q 120 66%, Postum Cereal sex BA 51% -75 Q 39% 25% Kennecott Copper .. 34 3455 
es a 53% 30% Punta Alegre Sug.... 48 49% .50 Q 31% 25 Miami Copper ...... 24 24 
94% 59% Sears Roebuck ...... 74% 76 ak 2 19% 13% Nevada Con. Cop.... 11% 12% 
abi R % 3% Submarine Boat .... 9% 9% oie .* 19 12% =Ray Con. Copper..... 10% 11 
1.50 Q 67% 38% Texas Gulf Sulph.... 57% 58% .25 Q 12% 8% Tenn. Cop. & Chem.. 9 9 
67 49% Tobacco Products .. 51 55 
ie ie — 12% 37 UV. S. Ind. Aleohol... 48 48% 
2.00 Q 92% 55% U.S. Realty & Imp.. 94 95% PUBLIC UTILITIES 
ie “F 67% 46 oo. oo BOP 3.65608 40% 39% 92% 
1.09 Q 65% 49% Westinghouse Mfg... 58% 58 — 2 tae “an Ghee os ke = 
ae 21% 8% Wickwire Spencer ... 7 6 7 : cam e1& 
, - 1.25 Q 145% 85 Consolidated Gas ... 61% 61% 
2.00 223 137 WOOlWOTER «onc cccces 251 251% 
o ad -50 Q 106% 44% North American .... 22 22 
RAILROADS EQUIPMENTS 
1.50 Q 108% 91% Atch., Top. & San. Fe 9f% 96% 3.00 Q 201 141 Amer. Car & Fdy.... 163% 164 
3.50 S.A. 124% 83 Atlantic Coast L.... 112% 111 2.50 Q 136% 102 Amer. Locomotive ... 73% 73% 
ves .: 60% 33% Baltimore & Ohio ... 48% 48% 3.50 S.A. 142% 92% Baldwin Loco. ...... 120 121% 
2.50 Q 151% 119% Canadian-Pacific - 145% 1447 1.00 Q 65% 62 Lima Locomotive ... 64 64% 
“_ ss 36% 16% Chiec., Mil. & St. P... 16 16 
iss — 55 29 Chic., Mil. &St.P., pfd 26% 26% 
2.50 S. A. 95% 59 Chic & Northwestern 65% 66% MOTORS AND ACCESSORIES 
s es 59 30% Chic., R. I. & Pac.... 22% 22 — “* 49 31% Amer. Bosch Mag... 33% 35 
1.50 Q 143 110% Del.. Lack. & West... 116 115% 1.50 Q 79% 47% Chandler Motors ... 561% 54% 
sbi ae 18% 7 SO: c's cakeneawe 12% 16 ete ye 19% 10% Fisk Rubber Tire ... 8% 7% 
2.50 S.A. 95% 70% Gt Northern. pfd. K7Y, 54% .30 Q 15% 8% General Motors ..... 155% 15% 
87% Q 72 56% Lehigh Valley ...... 62% 60% 1.50 Q 86 67% General Mot. 6% Deb. 81 821 
ose i. 14 % Mo., Kan. & Texas... 10% 11% Sak oe 44% 28% Goodrich, B. F..... 23% 23% 
wos bs 25% 15% Missouri-Pacific .... 9% 95% -76 Q 26% j§$19% Hudson Motors ..... 24% 27% 
— i 63% 40 Missouri-Pacific, pfd.. 26% 26% aap eee 53% 34% Kelly Springfleld ... 32% 31% 
1.75 Q 101% 732% WN. Y. Central ....... 98 54 99 on we 24% 4% Keystone Tire ...... 5 4h 
1.75 Q 125% 96% Norfolk & Western... 104% 105% 1.00 Q 61% 25% Mack Trucks ....... 76% 81 
.75 Q 49% 33% # Pennsylvania R. R... 43% 42% am os 74% 41% Maxwell Mot., A.... 41% oe 
1.00 Q 40% 19 Pere Marquette ..... 42 42% .e ° 25% il Maxwell Mot., B..... 13 13% 
oes sh 41% 23 Pitts. & W. Va...... 42% 42 ye : 24% 8 Pierce Arrow ....... 9% 10% 
1.00 Q 87%  #$71% Reading ........-.-- 75 15% 1.75 Q 71 35% Stromberg Carbu. .. 69% 10% 
- i 36% 20% St. Louis Southwest.. 28 28% 2.50 Q 141% 79% Studebaker ......... 105% 106% 
1.50 Q 96% 78% Southern Pacific 86 87% 1.00 Q 54 33% White Motors ...... 50% 51% 
mi 28% $17 Southern R’way ..... 32% 32% ae 10 4% Willys Overland 7% 7 
PUBLIC UTILITY SFCURITIES Colorado Power, pfd.............. 88 92 INDUSTRIAL SECURITIES 
Quotations by H. F. McConnell & Co. Commonwealth Pr., Ry. & L., com. 29% 30% Quotations by Westheimer & Company 
65 Broadway, New York City Commonwealth Power Corp., pfd.. 68% 70 ; Cincinnati 
Security Bid Asked Electric Bond & Share, pfd....... 96 98 Binek Bid Asked 
Adirondack Power & Light, com.. 20 22 Federal Light & Traction, com.... 61 63 giana it 
Adirondack Power & Light, pfd... 95 98 Federal Light & Traction, pfd..... 67 70ex Amer. Laundry Mach., com...... 30 
Amer. Gas & Elcc., new, com..... 37 38 Lehigh Power Securities.......... 21% 22%, $Amer. Laundry Mach., pfd....... 119. 
*Amer. Gas & Elec., pfd.......... 41 43 National Power & Light, com..... 49 51 American Rolling Mill, com...... “9% 
American Light & Trac., com 120 123 National Power & Light, pfd...... 84 86 American Rolling Mill, 7% pfd.... a 
Amer. Light & Trac., pfd 90 92 Northern Ohio Electric, com...... 9 12 American Seeding Machine, pfd... a 
Amer. Light & Trac., 6s, ’25...... 104 196 Northern Ohio Electric, pfd....... 26 30 Cincinnati Union Stock Yards..... 125 139 
American Power & Light, com 166 169 Northern Ontario Lt. & Pr., com.. 17 20 Fleischmann, pfd. ....+.e.++e++8: ne 
American Power & Light, pfd ~ 83 Northern Ontario Lt. & Pr., pfd 66 69 co eS eS ee Peer tye 60 
American Public Utilities, com.... 35 45 Northern States Power, com...... 92 94 Gruen Watch Co., com..........-- 002 
Amer. Public Utilities, prior pfd.. 68 72 Northern States Power, pfd....... 92 94 Gruen Watch Co., pfd..........--- 102% 
Amer. Public Utilities, part. pfd... 40 45 Pacific Gas & Electric, pfd........ 89 9lex Procter & Gamble, com. ($20 par).132 eee 
Appalachian Power, com.......... 29 31 Repub. Ry. & Light Co., com..... 13 15 Procter & Gamble, 6% pfd........ pois 
Appalachian Power, pfd........... g2 85 Repub. Ry. & Light Co., pfd...... 40 43 Procter & Gamble, 8% pfd........ 16s 
Arkansas Light & Power, com. 22 26 Southern California Edison, com..101 103 Rudolph Wurlitzer, 8% pfd....... biti 
Carolina Power & Light, com..... 66 7 Southern California Edison, pfd...114 117 U. S. Ptg. & Lith., com........... i 
Cities Service, com............022- 133 135ex *Standard Gas & Electric, com... 25% 27 U. S. Ptg. & Lith., 2d pfd......... ila 
oo eg |. a eee 6414 66ex ‘*Standard Gas & Electric, pfd.... 47% 49 Cincinnati & Sub. Bell Telep...... A 
Cities Service, Bankers’ Certifs.... 13 14ex Tennessee Electric Power, com.: 12 13 Cincinnati Gas & Electric........ 81% 
Cities Service, 7% Series B, 1966. .196 112 Tennessee Electric Power, 2d pfd.. 41 44 Cincinnati Gas Transportation.... ae 
Cities Service, 7% Series C, 1966 && 91 United Light & Rys., com........ 138 145 C., N. & C., COMs ccccccccrcccssses ae 
ColermnGe Power, GO 0. ssscacsssss 18 19 United Light & Rys., Ist pfd..... 77 79 Cincinnati Street Railway.......-- ee | 
—— Western Power, COM... cccccccces 26 28 a 
*Par value, $50. Western POW, Gls oc cen vices cess 77 79 *Ex-Div. 
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JELKE, Hoon & Co. 


Members New York, Chicago 
and Detroit Stock Exchanges 


Our weekly Market Review, which 
contains an analysis of economic con- 
ditions, together with comment and 
suggestions on stocks and bonds, will 
be sent on request. 





40 Wall Street, New York 

z2u8 S. La Salle St. 616 Griswold St. 
| Chicago Detroit 
a 

















Forthcoming Features 


N order that our readers may be given 
| comprehensive views of the status of 
various industries, in the light of past 
present performance, and indicated 
nditions, we are continuing to present 
reviews which should be followed closely 
valuable aid in the selection of securi- 


Next week, one of our staff analysts will 
liscuss the status of the tobacco industry 
and of the leading companies in that group. 


Then we have in course of preparation 
tudy of the meaning of the recent 
change in ownership of the Park & TuL- 
FORD company, which the SHULTE interests 
now control. We expect to be able to 
present this study in the next issue of THE 
FINANCIAL WORLD. 


S 


Mr. ALTON, whose investment programs 
have become an established feature, will 
fier another list of suggestions of pre- 

rred stocks in the next issue, and there 

| be a special program by another staff 

iter of low-priced stocks which can be 
purchased in conjunction with commit- 
ments in the more highly rated investment 
securities. 


Have you any suggestions ? 

For example, is there any com- 
pany, or particular situation which 
you would like to have analyzed in 
“The Financial World’’—a company 
or situation of general interest. 
If so, let us know and we will put 
one of our contributors to work on 





it. Service is the factor we hold 


as the most important. 


| it will pay readers to follow closely 
veekly recommendations of bonds 
1 are to be found regularly in the 
nd half of the Magazine. These selec- 
s are carefully made to suit the varying 
of our readers. 


oe 


Paper Production Declines 
uctions both in production and ship- 
ts are reported by the American Paper 
Pulp Association in its summary for 
The decreased production applies 
| grades, compared to June, and ship- 
s decreased in all grades with the ex- 
1 of hangings. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 


of security values. 


Such knowledge is best acquired by reading constructive financial litera- 


ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 


on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 

To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL WorLp. 


A Graphic Guide to Investments—This chart has been prepared for 


the guidance of investors in testing securities. It lists over 60 
requirements of a good investment. Copy may be obtained by 
writing to Clarence Hodson & Co., 135 Broadway, New York. 
Please mention THE FINANCIAL WorLD. 


“How to Select Safe Bonds’’—This is the title of an interesting book- 


let which tells how to make the eight tests that prove the safety 
of every investment. George M. Forman & Co. have a limited 
edition of this book for distribution. Copy may be obtained by 
writing to the above firm at 105 West Monroe Street, Chicago, 
Illinois. Please mention THE FINANCIAL Wor Lp. 


“Good Things in Life’—Baird & Warner have issued a very interest- 


ing pamphlet on investments, especially real estate bonds, Copy 
may be obtained by writing to the above tirm at 29 S. La Salle 
Street, Chicago, Illinois, and mentioning THe FINANCIAL Wor_Lp. 


“Odd Lot Trading’’—An interesting booklet giving full information for 


those who wish to buy securities in odd lots. Copy may be 
obtained by writing to John Muir & Co., 61 Broadway, New 
York. Please mention THE FINANCIAL WorLp. 


Market Letter—Shonnard & Co.’s market letter issued every two 


weeks, contains comprehensive discussions of the fundamental 
conditions affecting security prices, analysis of particular securi- 
ties and investment suggestions. This letter constitutes a val- 
uable service to the stock and bond buyer. Copy may be ob- 
tained by writing to the above firm at 120 Broadway, New York. 
Please mention THE FINANCIAL WorLp. 


How Other People Get Ahead—tThis is the title of an interesting 15- 
page book issued by the United States Govrnment Savings Sys- 
tm. It tells you how to avoid bad investments and obtain the 
key to independence. It also tells of the nine big features of 
Treasury Savings Certificates. Copy of this book may be ob- 
tained by writing to A. B, Leach & Co., 62 Cedar St., New York. 
Please mention THe FINANCIAL WorLp. 


“How to Make Your Money Make More Money’’—An interesting book- 
let describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing, with concrete il- 
lustrations and specific suggestions. This booklet may be ob- 
tained by writing to The American Institute of Finance, 141 
Milk Street, Boston, Mass. Please mention THE FINANCIAL WorLb. 
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Missionaries in the 


Markets of Zomorrow 


VERSEAS the u/i/ity idea of the auto- General Motors realizes that the over- 
O mobile is just beginning to take seas markets are only in the process of 
hold. But years ago General Motorsfore- development. Goods can be sold without 
saw the potential overseas demand and _ developing the market; there can be de- 
planned accordingly. velopment without sales—but unless de- 


General Motors has circled the globe _ velopment and sales go hand in hand, the 
with sellingand serviceorganizations,and _ future is sacrificed. 


is represented in 144 countries by distrib- Building gradually but surely, the 
utorsand dealers who have pioneered up- _ foreign field force of General Motors has 
on the far flung outposts of civilization— _laid the foundation for an asset of great 


missionaries in the markets of tomorrow.  value—a substantial market which prom- 
Through its export organizations, _ises an ever increasing demand for pro- 

General Motors has sent overseas more ducts sponsored by General Motors. 

than 42,000 Buicks, 29,000 Chevrolets, In almost every overseas country Gen- 


5,000 Cadillacs, 9,700 Oaklands, 4,200 __ eral Motors products are displacing anti- 
Oldsmobiles, and 3,100 GMC Trucks, quated means of transportation. 


cA booklet entitled “Tue Export Orcanizations or Generat Motors” will be mailed ifa 
request is directed to the Department of Financial Publicity, General Motors Corporation, New York. 


GENERAL MOTORS 


BUICK + CADILLAC +- CHEVROLET - OAKLAND + OLDSMOBILE + GMC TRUCKS 


Delco and Remy Electrical Equipment + Harrison Radiators - New Departure Ball Bearings 
Hyatt Roller Bearings - Jaxon Rims - Fisher Bodies - AC Spark Plugs—-AC Speedometers 
Brown-Lipe-Chapin Differential Gears ° Klaxon Warning Signals 
Inland Steering Wheels + Lancaster Steel Products + Jacox Steering Gears 
Dayton Wright Special Bodies + Delco-Light Power Plants and Frigidaire 


* United Motors Service provides authorized national service for General Motors accessories - 
* General Motors Acceptance Corporation finances distribution of General Motors products - 
* General Exchange Corporation insures General Motors cars exclusively - 
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